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to continue, because the Government has
told us so. That is one of the reasons I
objected to its discontinuance, hecause the
very people who are on the lowest rung
of the flnancial ladder in the farming
community are those who cannot afford
to lose it. That is one of the reasons why
I am in favour of additional freighis heing
borne by those people who can afford to
pay. After all is sald and done, they are
in competition with those people who are
out east and in the north-eastern areas.

I have already told the House that it
will take many millions of pounds to put
the roads in a fil state of repair to enahle
them to carry the additional road traffic
they will have to carry following a rail
closure. I am sure many members con-
sider that the members of the farming
community are very wealthy. 1 quoted to
the House some information that has been
published on the rural research section of
the CSIR.0. and I now wish to quote a
little more. It is as follows:—

The most satisfactory single meas-
ure for comparing the financial results
of the five States is the rate of return
shown on the capital investment,
New South Wales (8.5 per cent.) and
South Australia (8.1 per cent.) had
the highest rates of return, with
Western Australia in third place with
6.9 per cent.

Both Victoria and Tasmania show re-
turns very much below that. It is said
that the earning capacity of a sheep in
New South Wales is the highest in the
Commonwealth; whilst the earning capa-
city of sheep in this State is the lowest,
at 20d. per 1b, Therefore, I want members
to appreciate that Western Australia is
not in such a lucrative position as other
States are. In the respective States the
average earning capacity of farmers is as
follows:—

£
New South Wales 2,074
South Australia 1,644
Western Australia 1,041

S0 it can be seen that farmers in this
State have not a great margin of income
to enable them to carry this additional
burden that is being placed upon them.
Even now, irrespective of whether this
motion is carried, I ask the Government
to investigate the position as it should be
investigated. It should not punish those
people who are ouf on the extreme edge
of the agricultural areas, For those
farmers do not work a 40-hour week. They
work, in zll probability, a 60-hour week;
and, furthermore, their wives and children
have to help them, It is only in the last
few years that they have obtained some
financial benefit from their work.

I hope I shall get sufficient support for
this motion to enable it to be passed, even
if it is only to give those people on the
outskirts of the wheatbelt a little heart to
carry on. The man in the city does not
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understand the true position; he cannot
understand it and, what is more, he will
not understand it.

Question put and a division taken with
the following result:—

Ayes 14
Noes 12
Majority for 2
Ayes,
Hon. N, Baxter Hon. ¢, MacKinnon
Hon. J. Cunnlngham Hon. R. C. Mattiske
Hon. L. C. Dlver Hon. H. L. Roche
Hon. A. F. Griffith Hon. C. H. Simpson
Hon. A. R. Jones Hon. J. M. Thomson
Hon. Slr Chns Latham Eﬂn 5’ D. Wmmott
Hon. L. n on.
o Loga ( Teller.}
Noes.
Hon. G. Fraser Hon. H. €. Strickland
Hon. J. J. Gartlgan Hon. J. D, Teahan
Hon. W. all Hon, H. K. Watson
Hon. E. M. Heenuan Hon. W. F. Wlllesee
Hon. R. F. Hubtchison Hon, F. J. S Wise
Hon. G. E. Jeffery Hon. P. R. H. Lavery
( Teuer )

Question thus passed.
House adiourned at 6.18 p.m,
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The SPEAKER took the Chair at 2.15
p.m., and read prayers.

QUESTIONS.

PENSIONERS.
Concessions on Government Transport.

Mr. JOHNSON asked the Minister for
Transport:

(1) Which classes of pensioners are en-
titled to concessions on Government
transport?

(2) Are any classes of pensioners not
entitled to these concessions?

(3) What document or pass are pen-
sioners required to produce when claim-
ing the concession?

[ASSEMBLY.]

(4> How does a pensioner who is en=-
titled to a concession obtain the relative
document, if not now held or lost?

The MINISTER replied:

Disabled servicemen and blind persons
have received certain free travel and fare
concessions for many years, and the fol-
lowing now enjoy concessions under the
Government’s recent decision;—

(1) All civil pensioners including—

aged or invalid pensioners;

widow pensioners (exclusive of war
widows) ;

wives of invalid pensioners;

tuberculosis pensioners;

service aged pensioners;

permanently ur_1ﬁt for employment
service pensioners.

(2) Yes, all pensioners other than those
enumerated in No. (1).

(3) The normal authority for obtaining
payment of pensions as provided by the
Department of Social Services, that is—

(a) pension certificate, or
(h) medical entitlement card, or
(¢) widows’ pension ceriificate, or

(d) wife’s allowance certificate.
and in addition—

(e) the pensioners’ identity card
which is issued by the Railway
Department to all pensioners en-
titled to the concession, but who
do not hold any of the forms of
indentification shown in (a) to (d)
inclusive, such as pensioners who
are paid by cheque by the Depart-
menf of Social Services.

(4) Lost or mutilated pension certifi-
cates are renewed by the Department of
Sacial Services and identity ecards by the
Railway Department. To obtain an ident-
ity card issued by the Ralilway Depart-
ment, the pensioner is required to lodge
a written application with the Department
of Social Services and enclose a stamped
addressed envelope for the reply. These
applications are checked by the Depart-
ment of Social Services, suitably en-
dorsed and forwarded to the Railway De-
partment for issue of the card or rejec-
tion of the application if the applicant is
not entitled to the concession. The ident-
ity card may be obtained upon personal
application, but the same procedure is
necessary, except that postage is not
involved.

COMPANY LAW.
Government’s Plans and Views.

Mr. COURT asked the Premier:

(1) Is any attempt being made by the
Government to achieve uniform company
law in each of the Australian States?

(2) Does he plan to have the matter
discussed at the next Premier’s Confer-
ence?
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(3) Does the Government subscribe to
the view that uniform company law in
each State is desirable in view of the
freedom of trade between Siates, and the
ever-increasing practice of business in-
terests trading in more than one State?

(4) Would the Government prefer a
change in the Commonwealth Constitution
to permit of the passing of a Common-
wealth Ccompanies Act in preference to
uniform g\cts in each State?

The PREMIER replied:

(1) Ves,

(2) No. The matter has been on the
agenda at previous Premiers’ Conferences,
in 1946 and 1952, and the question is now
being dealt with by Commonwealth auth-

orities in pursuance of a resolution of the
1952 conference.

(3) Yes, but there are substantisl diffi-
culties in the way.

(4) Not at this stage.

MAIN ROADS DEPARTMENT.
Number of Employees.

Hon. D, BRAND asked the Minister for
Works:

Will he inform me of the total number
of salaried employees and wages employees
of the Main Roads Department for each
of the last flve years?

The MINISTER replied:

tfalaried Staff. Wages Staff,

30/6/1953 ... 90 26/6/1953 ... 1,379

30/6/1954 ... 95 25/6/1954 ... 1,255

30/6/1955 ... 113 1/7/1955 ... 1,519

30/6/1956 .... 143 29/6/1956 ... 1,796

30/6/1957 ... 179 25/6/1957 ... 1,632
CATTLE.

Kimbverley Turnoff, Disease, etc.

‘Mr. COURT asked the Minister for Agri-
culture:

(1) {(a) Has an assessment been made of
the potential turnoff of cattle
from the Kimberleys if export
markets to Philippines and other
nearby overseas markets, and
the southerm market in the
State, could be fully exploited?

If so, what is the result of the
assessment.?

(¢) What is the present turnoff?

(d) What transportation, disease,
and other difficulties prevent
the full disposal of the poten-
tial?

(2) Has progress been made with pre-
ventive and curative measures in respect
of tick fever in Kimberley cattle being
shipped?

(3) (a) Has progress been made with
tests to determine the presence
of pleurc in live cattle and with
what results?

(B
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(b) What has been the incidence of
pleuro in Kimberley cafttle killed
at—

Wyndham;
Broome,
Fremantle?

{4) (a) Is the incidence of pleuro in
Kimberley cattle decreasing?

(b) Is the ultimate elimination a
praetical proposition?

The PREMIER (for the Minister for
Agrieulture) replied:

(1) (a) The potential turnoff of cattle
from the West Kimberleys is
reasonably well known. The
outlet from the East Kimber-
leys is confined to either
Wyndham or the Northern Ter-
ritory, and it would bhe ex-
tremely difficult to arrive at an
assessment of the potential
turnoff in this area.

The minimum turnoff potential
from the West KXKimberleys
would be in the vicinity of
10,000 head per year.

{¢)} Varies with seasonsal and other
factors but this year will be in
the vicinity of 9,000 head.
Lack of shipping space,
seasonal conditions and satura-
ticn of the metiropolitan mar-
ket with the particular grade of
cattle .are limiting factors in
the disposal of cattle from the
area.

(2) Preventive and curative measures
in respect of tick fever are well known,
but under the conditions existing in the
Kimberley area rapid transportation is
the only practical means of reducing
losses from the disease.

(3) (a) Pleuro can be detected by
special blood tests, but as cattle
from the area which come
south are under quarantine re-
strictions and may only he
slaughtered, such tests would
be of little value. Catile ex-
ported to the Philippines are
vaccinated against the disease
to comply with the require-
ments of the Philippine autho-

(b)

(d)

rities.
) Wyndham—213 of 20,991
slaughtered.
Broo%le—-eight of 4,140 slaught-
ered.
Premantle—nine of 10,532
slaughtered.
(4) (a) Pleuro has been endemic in

the Kimberleys for many years
and there is little evidence to
indicate that it has either de-
creased or increased.

Until all properties in the
Kimberleys are fenced, it will
not be practicable to take any
steps to eliminate the disease.

{b)
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LOCAL GOVERNMENT BILL.
Hawker Provisions.

Mr. COURT asked the Minister repre-
senting the Minister for Local Govern-
ment:

Can he at this juncture foreshadow
amendments the Government proposes to
sponser in respect of the hawker provi-
sions in the Local Government Bill, and
which were foreshadowed during passage
of the measure in this Chamber?

The MINISTER FOR HEALTH replied:
No, this matter is still receiving atten-
tion. .

ROAD CLOSURE.
Alignment of Forrest Avenue, Bunbury.

Mr. ROBERTS asked the Minister for
Lands:

Will the exchange of portion of lot 221
of Leschenault location 26 for Jlocation
4670, Forrest Avenue, Bunhury, and the
vesting in the Municipality of Bunbury of
location 4469, Wellington location 26, be
included in this year’s Road Closure Bill?

The PREMIER <{(for the Minister for
Lands) replied:
Yes.

WEIGHTS AND MEASURES.
Checking Procedure.

Mr. ROBERTS asked the Minister for
Police:

(1) When checks are made in the metro-
politan area by inspectors of the Weights
and Measures Office, are they carried
out within the premises of the owner of
the item or appliance to be checked?

(2) If so, why is this procedure not fol-
lowed in eountry areas?

The MINISTER replied:

(1) As a general rule, traders in the
metropolitan area are required fo produce
the weighing and measuring apparatus
used by them for trade, to the office of
an inspector, in compliance with Section
29 of the Weights and Measures Act.

(2) See answer to No. (1),

HARBOURS.
Plans for Bunbury.

Mr. ROBERTS asked the Minister for
Works:

(1) Following a question asked by me
on the 25th October, 1956, in relation to
the desirability of providing a land-backed
quay at the port of Bunbury, have firm
proposals now heen placed before the
Government by departmental officers?

(2) If so, what are—

(a) the full details of such proposals;
i2) its economics?

[ASSEMELY.]

(3) Is there sufficient space available
between the present jetty and breakwater
to make such a project practicable from
hoth the points of view of ships’ man-
oeuvrability and the loading and discharg-
ing of cargo?

(4) What would be the anticipated depth
of water available at such a quay, if loc-
ated approximately opposite the old No. 1
west herth and the present sand were
dredged from such a quay area?

(5) How far south could such a quay bhe

ultimately extended, maintaining the an-
ticipated depth of water as in No, (4)?

(6) If a southern extension is possible,
how many additional berths could ulti-
mately be provided?

(7) Would adequate road and rail faci-
lities to such a quay present any diffl-
culties?

The MINISTER replied:
(1) No.
(2) to (7) Answered by No. (1).

WATER SUPPLIES.
{a) Narrogin-Halanning Pipeline.

Mr. NALDER asked the Minister for
Water Supplies:

Will he lay on the Table of the House
a map showing the route which he intends
the pipeline will follow between Narrogin
and Katanning?

The MINISTER replied:

No finality has been reached regarding
the complete route between Narrogin and
Katanning.

Statutory requirements ensure that a
plan of the proposed route will be on dis-
play in the offices of the local authorities
involved for a minimum period of one
month,

() Great Southern Services.

Mr. NALDER asked the Minister for
Water Supplies:

(1> Is it the Government’s intention to
use the catchment area at Wagin and
Katanning to feed the respective reser-
voirs?

(2) I so, will any effort be made to
settle the muddy substance that is in the
water in the EKatanning reservoir?

(3) Will any holding tanks be erected
on the route between Narrogin and Kat-
anning?

(4) If so, where and what capacity?

The MINISTER replied:

(1) Yes.

(2> There are no proposals at present.

(3) Yes, in due course.

(4) North-west of Wagin— 1,000,000
gallons; near Katanning catchment
area—250,000 gallons.
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. (e} Profit or Loss on Metropolitan and
Country Services.

Mr. ANDREW asked the Minister for
Water Supplies:

(1> What was the profit or loss on fﬁe
metropolitan water supply during last
year?

(2) What was the profit or loss on the
country water supply during the same
period?

The MINISTER replied:
Final figures are not yet available.

FISHERIES.
Great Australian Bight Potlential,

Mr. HALL asked the Minister
Pisheries:

If the Commonwealth Government is
contemplating the investigation of the
fishing potential of the Great Australian
Bight, will he press for a complete in-
vestigation of the western end of the
Bight?

The MINISTER replied:
Yes.

LORD CAMPEBELIL’S ACT,.
Proposed. Amendments.

Mr. JOHNSON asked the Minister for
Justice:

(1) Under Lord Campbell’'s Act, is the
amount of damages recoverable by a
woman widowed by the action of a third
party, reduced by the value of insurance
policies, etc., maturing because of the hus-
band’'s death?

(2) If so, will he iniroduce amendments
to the Act and correct this anomaly?

The MINISTER replied:

(1) Courts take the matters mentioned
into consideration when assessing damages
under Lord Campbell’'s Act.

{2y Not this session. ‘The question will
receive further consideration in conjunc-
tion with the legislative programme for
the 1958 session.

MENTAL HEALTH.
Legislation, Report, elc.

Mr. CROMMELIN asked the Minister for
Health:

(1) Is it the intention of the Govern-
ment to introduce during the present ses-
sion, 2 mental health Bill on the lines
envisaged in the Stoller report?

(2) Has a report by a Royal Commission
in Great Britain on mental health legisla-
tion been received?

The MINISTER replied:

I am ‘advised that the report has been
forwarded by the Agent General and that
the department is awaiting receipt.

for
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The report comprises approximately 300
pages, a synopsis of which appears in a
recent issue of the British Medical Journal.
In referring to the report, the Minister for
Health in the United Kingdom states that
new legislation would be of a very combpli-
cated and prolonged nature and must re-
ceive adequate consideration before being
introduced there.

As soon as the report is received it will
be carefully examined but, in the circum-
stances, it would appear 1mpract1cable to
introduce State legislation this' session.

TRAFFIC.
fa) Parking Stands and Blinking Lights.

Mr. CROMMELIN asked the Minister for
Transport:

(1) Will he have metal discs on stands
installed on the parking stands reserved
for doctors’ cars in the metropolitan area,
in addition to the road lettering?

(2) When will a decision be reached to
make blinking lights on vehicles acceptable
to the Traffic Department for indication of
direction purposes?

The MINISTER replied:

(1) No. Steps are being taken in the
interests of the public to discontinue special
parking stands.

(2) It is anticipated that a decision wil
be reached shortly.

(b} Driving in Highwaey Lanes.

Mr. ANDREW asked the Minister for
Transport:

(1) How many motorists have been
charged with driving on the inner lane, in
a four-lane highway, during the last six
months?

(2) How many motorists have heen
been charged with passing another vehicle
on the left in a four- lane highway during
the same period?

The MINISTER replied:
(1) 195,
(2) 30.

(e) Stirling Highway Lighls.

Mr. ROSS HUTCHINSON asked the
Minister for Works:

(1} With regard to answers given to
guestions on Wednesday, the 17th July,
with reference to Stirling Highway light-
ing, will he explain what is meant by
checking the local switch in the Cottesloe-
Mosman Park area?

{2) Will he endeavour to ensure that the
switching on time for lights in Cottesloe-
Mosman Park, officially set down as 5.45
p.m., is adhered to?

The MINISTER replied:

(1) The local switch is a time switch
and its setting is checked weekly.

{2) Yes.
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EDUCATION.
fa) Expenditure on High Schools.

Hon. A. F, WATTS asked the Minister
for Education:

(1) How much was expended during the
financial years 1955-56 and 1956-57 on each
of the high schools being provided in the
metropolitan area?

(2) How much is It estimated will he
required to be expended during the current
financial year on each of them?

(3) If the expenditure referred to in No.
(2) will not complete them as planned,
what further amounts will be required to
complete them?

. (4) How much has been expended, or is
estimated to be expended, during the same
financial years on—

(a) erection;

(h) extension
of high school premises outside the metro-
politan area, showing expenditure on each
separately?

The MINISTER replied:

£
(1) Armadale High—
1955-56 122,039
1956-57 111,318
Midland Junction High—
1955-56 174,333
1956-57 129,443
Mt. Lawley High—
1955-56 181,588
1956-57 90,080
John Curtin High—
) 1955-56 153,768
1956-57 182,121
Tuart Hill High—
1955-56 5,232
1956-57 133,529
Belmont High—
’ 1955-56 Nil
1956-57 78,607
(2) Armadale High ... 43,000
Midland Junction High ... 115,000
Mt. Lawley High ... 33,000
John Curtin High 115,000
Tuart Hill High ... 95,000
Belmont High ... 14,853
Applecross High ... 90,000
Hollywood High ... . 90,000
(3) Midland Junction High ... 50,053
John Curtin High 61,726
Applecross High ... 60,000
Hollywood High ... 20,000
(4} Manjimup High 1956-57 62,362
1957-58 1,370
Merredin High 1956-57 59,504
1957-58 - 7,000

Busselton High—It is hoped that the
erection of this school wili be eom-
menced during this financial year,
but it is not possible to give the
estimated expenditure at the
present time.

[ASSEMBLY.]

(b) University Matriculation and Selective
Subjects.

Mr., COURT asked the Minister for
Education:

What action is taken within schools to
ensure—

{a) that students understand what
are the requirements to matricu-
late to the university;

(b) that students are taking subjects
appropriate to their particular
ambitions and aptitude?

The MINISTER. replied:

{a) Every high school student receives
full guidance from both the headmaster
and the guidance ‘officer attached to the
high school to ensure that his course
leads to matriculation, if he is capable of
work to that level.

{b) This is ecarefully watched by both
headmaster and guidance officer,

(e} Donnybrook Junior High
School, Classrooms.

Mr. HEARMAN asked the Minister for
Education:

(1) What new classroom accommoda-
tion has been approved for the Donny-
brook Junior High School?

(2> When will work commence on these
new classrooms and when should they be
available for occupation?

The MINISTER replied:

(1) Two classrooms have been listed on
this year’s building programme.

(2) At this stage it is not possible to
give a commencing date.

(d} School Bus Contracts, Papers Tabled.

The MINISTER FOR EDUCATION:
Yesterday, in answer to a question by the
Leader of the Country Party, I indicated
that I would table the papers dealing with
school bus contracts, and I now hand them
in for tabling.

LANDS.
fa) Jerramungup Townsile,

Hon. A. P. WATTS asked the Minister
for Lands:

(1) When will the blocks at Jerramun-
gup townsite be available for sale?

(2) Is a plan of the townsite available,
and if so, will he table one?

The PREMIER (for the Minister for
Lands) replied:

(1) Within three months.

(2) Yes. A plan of the townsite is
available and will be tahled,
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(b) Revision of Valuation Procedure.
Mr. COURT asked the Premier:

(1) Are there cases in areas—for ex-
ample, Wannerco—where land is used for
primary production but unimproved land
values for land tax purposes are arrived
at on the assumption that such land is
suhdivided and potential residential land?

(2) If so, would he agree to have this
procedure revised, so that such land,
whilst used for primary production, is
valued accordingly at lower values?

The PREMIER replied:
(1} No.
(2) Answered by No. (1).

GNOWANGERUP HOSPITAL.
Plans for Proposed Additions.

Hon. A, F. WATTS asked the Minister
for Health:

(1) What progress has been made in
the preparations of plans for the pro-
posed additions to Gnowangerup hos-
pital?

(2) If they are not completed when
does he expect them to bhe completed?

The MINISTER replied: ]

The district architect has been asked
to secure levels on the site and so far
these have not heen received. Loanh
money has not been set aside for work
this financial year and the principal
architect is concentrating on plans for work
for which loan funds are available.

INTEREST ON DEFICITS.
Amount Paid from Loan Funds.
Hon. D. BRAND asked the Treasurer:
Will he state the amount of interest
paid on deficits, if any, flnanced from
loan funds for each of the last ten years?
The TREASURER replied:

Revenue deficits financed f{rom Iloan
funds during the past 10 years are:—

£
1954-55 60,068
1955-56 157,883
1956-57 463,723

Tatal interest paid on these amounts to
the 30th June, 1957, is £23,044,

REVENUE AND EXPENDITURE.
Particulars for Past Ten Years.

Hon. D. BRAND asked the Treasurer:
Will he inform the House of—

(1) revenue;

(2} expenditure;

(3) deficit, if any;

(4) percentage of deflcit in relation
to revenue;

for each of the last 10 years?

317

The TREASURER replied:

(1} to (3). The details are as follows:—
Consolidated Revenue Fund.

Adjusted
Pudget Be-
sult” after
bringing to
account
Year, Revenue, Expendi- Pub- filnal ad-
. ture, lished justments
Result. recom-
mended by
the Granta
Commissinn
£ £ £ £
1947-48 | 17,710,310 | 18,062,392 362,082* 85,018t
1048-49 | 20,500,646 | 21,377,007 817,261% Ni
1949-50 | 25,810,961 | 25,787,203 23,768¢ 23,7581
195051 | 28,156,181 | 27,800,834 150,347 1| 347
1951-52 | 33,955,157 | 34,646,763 501,611* 141,611%
1952-53 | 38,884,236 | 39,302,118 507,883 7,883
195354 | 43,145,840 | 43,248,510 102,870* 77,670¢
1954-55 | 45,719,844 | 46,203,889 484,043*( 386,043*
1956-56 | 49,012,408 | 51,443,237 | 1,830,831* (@}
1856-57 | 54,350,934 | 56,243,302 | 1,912,388* {a}
* Defloit. t Surplus.

{a) Final Adjusiments in respect of the years 1955-56
and 1956-57 will be made in 1957-58 and 1958-59.

(4)—

Published Result

Adjusted Result
13 Percentage of

as Percentage of

Revenue. Revenue.
Surplus. Deficit. Surplus. Defeit.

per cent. per cent. per cenb. per cent.
1047-48 1:89 0-49
104849 3-07
1949-50 0-09 0-09
195051 0-57
1951-52 1:74 042
1952-53 1-81 0-41
1953-54 [P D-24 018
1954-55 1-06 0-84
1955-58 360
1956-57 3-52

NATIVE WELFARE,

Introduction to Trades.
Mr. GAFFY asked the Minister for

Native Welfare:

(1) Is he aware that discussions are
taking place, with the object of helping
Northern Territory aborigines to be em-
ployed in trades, on a system similar to an
apprenticeship?

(2) If so, will he have the possibility of
a similar treaiment for Western Austra-
lian natives examined?

(3) If he is not aware of the discus-
sions, will he have an investigation made
to examine the possibilities?

The MINISTER replled:
(1) No.

(2) Answered by No. (1),
(3) Yes.

For the information of the member for
Canning, the Western Australian Govern-
ment, through the Education Department,
has built a top junior technical school at
Derby to assist natives to obtain know-
ledge in various trades. A number of em-
ployers in the metropolitan area have heen
prepared to apprentice natives, but a
modified apprenticeship may have advan-
tages in the North-West.
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RAILWAYS,
{a) Allocation of Revenue of Branch Lines.

Hon. A. F, WATTS asked the Minister
representing the Minister for Railways:

(1) In view of the fact that the 1956
report of the Railway Commissioners
shows the revenue to the undermentioned
stations as—

£
Fremantle 719,416
Albany 427,397
Geraldton 871,592
North Premantle 2,162,678,

can he give anh assurance that such
amounts, although collected at the places
mentioned, were allocated in assessing
revenue of branch lines to the various lines
from which the traffic came, or to which
it went in the proportions relative to the
length of those lines, or otherwise under
any other method adopted? :

(2) If not, how can the figures of re-
venue from such lines as given from time
to time in answer to questions and other-
wise be correct?

(3) If the figures are so allocated, what
is the title of the officer of the Railway
Department responsible for the collation
and apportioning of such flgures, where is
his office, how long has he occupied the
position, and how many other officers are
employed under his supervision in the work
involved?

The MINISTER FOR TRANSPORT re-
plied:

(1) Revenue is apportioned to sections
of rail over which goods are transported.

(2) Answered by No. (1),

(3) The Comptroller of Accounts and
Audit is responsible to the commission for
the preparation of the information.

() Possibility of Assurance respecting
‘ Allocation.

" Hon., A. P. WATTS (without notice)
asked the Minister representing the Minis-
ter for Railways:

As he did not give me any assurance in
answer to my question that the amounts
collected at the prinecipal railway stations
mentioned are allocated on any fair basis
to the branch lines to which the traffic goes
or from which it comes, may I assume that
such an assurance is impossible?

]_Tge MINISTER FOR TRANSPORT re-
plied:

I think the reason should be obvious
and it should not be c¢onsidered a discour-
tesy on my part, if I ask that this question
be placed on the notice paper.

fc) Correct Reading of Question.

Hon. A, F. WATTS (without notice)
asked the Minister representing the Minis-
ter for Rallways:

As in my question I asked him for the
assurance that I referred to, which gues-
tion the Minister has requested I place on
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the notice paper, and as he had due notice
of the question, why does he now seek
notice of my question seeking an assur-
ance? Am I to assume that he did not
read the question properly?

The MINISTER FOR TRAMNSPORT re-
plied:

I do not know who is off-beam in connec-
tion  with this by-play between the two of
us! The guestion the hon. member refers
to, for instance, has nothing whatever to
do with the matter mentioned by the
Leader of the Country Party in the last
two questions. That question—No. 22 on
the notice paper—was not menticned in
either case and, secondly, I cah see nothing
in the second section of Question No. 22
in connection with an assurance that I
have given or that I was asked to give.
Thirdly, I might observe—I think for the
third time—that I am only representing
the Minister for Railways in this Cham-
ber and cannot be expected to know the
details of the administration or answers to
the questions. I do not mind heing cross-
examined on matters pertaining to my
portfolios.

fd) Non-answering of Questions.

Hon. A. F. WATTS (without notice)
asked the Minister representing the Minis-
ter for Railways:

Does he think he ought to give answers
to questions which are not answers to the
guestion, because Question No. 22 asked
him for an assurance, and no such assur-
ance was given or referred to?

The MINISTER FOR TRANSPORT re-
plied:

As is, I think, patent to evervbody, I
am merely here representing the Minister
for Railways and submitting his replies.
That is why I am suggesting to the Leader
of the Country Party that he addresses his
questions to the Minister for Railways, and,
on his behalf, T will supply answers in this
Chamber.

(e} Payment for Diesel Locomotives.

Mr. CORNELL asked the Minister rep-
resenting the Minister for Railways:

(1) Has payment been made in full for
diesel locomotives?

(2) If not, how much is still owing to
the manufacturers?

The MINISTER FOR TRANSPORT re-
plied:

(1) Yes,

(2) Answered by No. (1).

(f) Rail Closures, Comprehensive Siale-
ment by Government.
Hon. D. BRAND (without notice) asked
the Minister for Transport:
(1) To assist the better consideration
of the rail discontinuance problem, and
to remove doubts and inconsistencies
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whieh exist, will he lay on the Table of
the House on Tuesday a considered com-
prehensive statement by the Government
on—

(a) the exact arrangements in each
of the areas affected for alternate
transport, including road works,
and the relative costs for each
type of freigcht and passengers
before and after discontinuance?

(b) the cost of rail rehabilitation in
each of the areas concerned, in-
cluding a dissection of the prin-
cipal headings of expenditure as
against road and other expendi-
ture involved in lieu?

(2) In presenting this information, will
he include specific arrangements made
with contractors and specific arrange-
ments made, or under consideration, with
Co-operative Bulk Handling Ltd.?

The MINISTER replied:

I am not aware of any inconsistencies
which exist other than perhaps In the
attitude of the Liberal Party last week as
against its attitude Iast December. The
information sought affects several depart-
ments which are not under my adminis-
tration, namely, the Minister for Works
being in charge of the Main Roads De-
partment and the Minister for Railways in
charge of the Railway Department. If
they are agreeable to supplying the in-
formation, I shall see what sieps can be
taken in order to furnish it.

Finally, I wish to observe in connection
with this question that, in my opinion, it
is a pity the Leader of the Opposition did
not seek this information prior to launch-
ing his abortive censure motion last week.
Had he done so, then he might have had
some idea of what he was talking about.

{g) Availability of Imformation.

Hon. D. BRAND (without notice) asked
the Minister for Transport:

In view of his suggestion that I should
have obtained the information previously,
would the information have been avail-
able then? 1If so, will he make it avail-
able on Tuesday?

The MINISTER replied:

So far as the activities under my con-
trol are concerned, the answer to both
parts of the question is “Yes”. 1 shall
consult my colleagues in respect of the
halance with a view to supplying all the
information which the hon. member seeks.

ATLBANY REGIONAL HOSFITAL.
Population of Districts Served.
Mr. ROSS HUTCHINSON asked the
Minjster for Health:
(1) What are the local governing bodies

with districts in the region for the pro-
posed Albany regional hospital?
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(2) What is the estimated population
of that region?

(3} For what population will the pro-
posed hospital at Albany cater?

(4) What was the population of the
Albany municipality and the road dis-
tricts of Albany, Denmark and Planta-
genet in—

{(a) 1945;
(b) 1957;
(c) estimated population in 19707

The MINISTER replied:

(1) The new Albany hospital will serve
as a major or regional hospital for a
number of country hospitals in that part
of the State. The policy is to divide the
State into reglons along the lines of
the Commissioner of Health’s report for
1950, already tabled in this House.

(2} and (3} The population of the re-
gion at present is approximately 33,350.

4)—

Albany Albany Demmark Plantag-
Muni- Road Road enet
cipality.  District.  District. Road
District.
Censuz
30047 4,750 1,538 1,488 2,376
Cenzua
30-8-54 8,285 2,253 1,508 3,088
Estimate
30-6-56 8,860 2,425 1,974 4,333

There are no census figures for 1945
and figures are not available for 1957 and
1970,

F. C. DEAN'S HOSPITALISATION.
Tabling of Files.

Mr. COURT asked the Minister for Jus-
tice:

Will he table all the files relating to
the hospitalisation at Royal Perth Hos-
pital—the 5th February, 1957—and other
matters, including coroner’s finding, in
respect ¢of Frances Christing Dean (de-
ceased) ?

The MINISTER replied:

Because of certain allegations which
have been made but which are not con-
nected with the hospitalisation at Royal
Perth Hospital, I do not agree to table
the files but I will arrange for the hon.
member fo peruse the files at my office
should he so desire. Mr. Dean may at
any time visit Dr. Anderson, the super-
intendent of the Royal Perth Hospital,
and seek all the information he desires
from him.

DISABLED PERSONS.
Asgsistance to Purchase Motor Vehicles.

Mr. HEARMAN sasked the Treasurer:

(1) Is there any provision enabling sales
tax on new motor-vehicles to be waived
or reduced, in the case of permanently
disabled persons who wish to make such
a purchase?
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(2) Has the State QGovernment any
scheme whereby permanently disabled per-
sons may be assisted to purchase motor-
vehicles?

The TREASURER replied:

(1) Sales tax is a matter of Federal
legislation administered by the Commis-
sioner of Taxation. I am advised there
is no general provision for permanently
disabled persons hut there are certain
exemptions for ex-servicemen who are
totally and permanently ineapacitated.

(2) No.

~ JARRAHDALE HOSPITAL.
Sale of Eguipment.

Hon. Sir ROSS McLARTY asked the
Minister for Health:

(1) What was the total amount received
for equipment sold at the Jarrahdale
hospital?

(2} Does he consider that the prices re-
ceived were in keeping with the value of
the equipment sold?

(3) Would not some of the equipment
have heen useful to certain hospitals
throughout the State?

(4) If so, why was it not used for such
purpose?

The MINISTER replied;

(1) £257.

(2) Yes.

(3) and (4) The entire furniture and
equipment was culled by the hospital mat-
ron and departmental officers. All useful
items were either transferred to the Jar-
rahdale nursing post or returned to the
Med_ical Department, from where they will
be issued to other hospitals as regquired,
Only those items having no practical
transfer value were sold.

RADIO RECEPTION.
Position at Kellerberrin,

Mr., CORNELL asked the Minister for
Works:

(1) Is the State Electricity Commis-
sion aware—

(a) of the poor radio reception being
experienced in Kellerberrin at the
present time, and

{b) that the standard of radio recep-
tion in Kellerberrin is a good deal
worse now than when the town
electricity supply was direct cur-
rent?

(2) If so, does the commission consider
the poor reception referred to is attribut-
able to transformers or other equipment
owned by it?

The MINISTER replied:
(1) {a) No.
(b} No.

{2) No. A.c, areas are generally better
than d.c, areas.
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EXPORTS. )
Live Sheep to Malaya.

Mr. COURT (without notice) asked the
Premier:

(1) Is the report in this morning's issue
of “The West Australian'' of a hold-up or
boycott of the Western Australian live
sheep trade to Singapore and Malaya
correct?

(2) If so0, what are the reasons and
what is the likely outcome?

(3) Is not the price factor likely to he-
come more marked as our land settlement
and consolidation programmes proceed?

The PREMIER replied:

The export of commodities, including
livestock, is largely dependent on over-
seas prices being profitable to the ex-
porters.

In the lamb industry, export of lambs
does not take place until the local market
is fully supplied and fthen lambs are
exported to Great Britain.

The Singapore trade in sheep is con-
ducted on a similar basis.

LEGISLATIVE ASSEMBLY,
Answers to Questions.

Hon. A. P. WATTS (without notice)
asked the Premier:

Is it still the practice of the Government
to have answers to questions approved by
the Premier? If so, did he approve of
the answer to the question I asked of the
Minister for Railways today as to the
revenue of certain railway stations?

The PREMIER replied:

The general practice is for all suggested
answers to pass through the Premier’s
hands. On Thursdays, as the hon. member
could well understand, it is not possible for
me to investigate closely the suggested
answers. I did see the answer to the ques-
tion mentioned and to that extent it had
my approval.

BASIC WAGE.,
June Quarter Rise.

Mr. COURT (without notice) asked the
Premier:

(1) Can he give details—preferably by
commodities—of how the Perth 3s, cost of
living rise for the June quarter is made
up?

(2) Can he explain the mystery of this
rise in a period of fierce competition and
bargainising?

The PREMIER replied:

Information in connection with the first
part of the question is being obtained and
will be available early next week. I had
better read the second part of the question
which was put forward by the hon. mem-
ber very quickly, because I think some
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members might not have comprehended
that portion. The second question asked
by the member for Nedlands reads as fol-
lows:—

Can he explain the mystery of this
rise in a period of fierce competition
and hargainising?

I am not aware that this claim or allega-
tion is based upon sound foundation.

Mr. Court: Apparently you do not do
the shopping!

BETTING CONTROL ACT.
Segregation of Turnover Tax.

Mr. JAMIESON (without notice) asked
the Minister for Police:

The answer to the question I asked on
Tuesday, the 16th July, 1957, relating to
the turnover tax on local racing and trot-
ting events, accounts for only 94.5 per cent.
of the total turnover on events run in this
State under the Betting Control Act. Can
he give details of what the other 5.5 per
cent. is composed of?

The MINISTER replied:

I wish to thank the hon. member for giv-
ing me notification of this question. His
original question referred to betting on
Western Australian events run under the
Betting Control Act, which accounts for
94.5 per cent. of total “on course” turnover,
The remaining 5.5 per cent. represents “on
course” investments on Eastern States
events.

CHAMBERLAIN INDUSTRIES.
Bid for New Funds.

Hon. D. BRAND (without notice) asked
the Premier:

On the 22nd June, 1957, under the head-
ing of “Tractor Co. To Bid for New Funds,”
the following appeared in “The West Aus-
tralian™;—

Chamberlain Industries Ltd. may
raise £280,000 in first mortgage deben-
tures if the consent of the State Gov-
ernment can be obtained.

Can he advise if this matter is being con-
sidered, and, if so, what progress has been
made and what action will be necessary
by the Government if this becomes lawful?

The PREMIER replied:

These proposals have not yet been sub-
mitted to Cabinet for consideration., but
probably will be in the next few days.

ADDRESS-IN-REPLY.
Fifth Day.
Debate resumed from the previous day.
MRE. JOHNSON (Leederville) [2.461: It
is not my intention to speak very long on

the Address-in-reply on this ocecasion and
I wish to deal solely with two subjects
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which I hope will prove of interest to all
members and particuiarly to members on
the other side of the Chamber.

The first matter is one of great interest
to people in the country. One of my con-
stituents had a desire to learn more about
diesel engineering with the idea of improv-
ing his knowledge and thereby his earning
capacity in the diesel engine field. I think
his idea was not unrelated to earth moving
machinery and various types of diesel
engine practice, Towards this end he made
inquiries as a result of an advertisement
by a firm called Tractor Trading Services,
which offered training in diesel engineering
by correspondence. I feel that the way in
which he was treated by that firm is one
that should be put before the members of
this House so that they can assist and
advise anybody else who has dealings with
this particular firm which offered some-
thing that appeared to be of value.

One is prone to kelieve thaf the guality
of the training given by a firm such as this
is likely to he reflected in the manner in
which it deals with its customers and,
whilst I make no comment on the engineer-
ing content of the claim—nhot being an
engineer—or on its ability to teach by
correspondence, I do wish to direct my
comment entirely to the manner in which
it has dealt with its customer, My con-
stituent answered the firm’s advertisement
on the 19th July last year and received a
posteard in reply saying that its represen-
tative would call. It may not have been
July, as the postmark is difficult to read.

The first letter from the people belong-
ing to the firm, who are domiciled in New
South Wales, was dated the 10th January
and, excluding what a lot would call ado,-
it says, “We will have our field representa-
tive call on you to discuss this fully with
you and your wife, if you are married.”
The field representative called and, after
a discussion, the man concerned signed an
application to take this form of instruction,
and he paid £5 to the field representative.
Under date the 8th February he received
a further letter from another man whose
title is “Placement Advisory Service” say-
ing, with a good deal of ado, “We will strive
to make our relationship pleasant and
mutually satisfactory.’”’ On the 11th he got
another letter under the same heading from
the fraining director stating—

I welcome you as a member of the
tractor and equipment training pro-
gramme . . . The subject manuals to
get you started are already in the
mail . . . The instruction department
a5 a team will guide you through every
step ... If I can help you in any way,
just let me know.

On the 12th there was a letter from
another man on the same paper. He was
the controller. ‘This letter stated—

_You may take advantage of the £10
discount for cash payment if a total of
£155 reaches this office within 30 days
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from the date of your enrolment . . .
If you have any questions regarding
your account, be sure to direct your
inquiry to me and I assure you it will
receive prompt attention.

On the 13th there was another letter
from the vice-president—

The entire organisation of Tractor
Training Service is happy to have you
in this organisation . . . We are en-
closing a Tractor Training Service
lapel button which will certify you as
one of our organisation, and as a man
who has something special “on the
ball” to start with, and whose inten-
tions are to assure his future in this
tremendous field.

We hope you will wear this lapel
button with pride and in keeping with
the principles and precepts of a Tractor
Training Service man.

At about that time my constituent wrote
to them to say—

I wish to advise that I will be un-
able to continue with the tractor
training course as previously arranged.
I have commitments to meet which
were unforeseen when I filled in ap-
plication. My firm is cutting down
expenses and all my overtime has
been stopped making it financially
impossible for me to continue., Is it
possible to defer course to a later
date, if not I will have to ask you
to terminate course indefinitely.

Having made some mention of all the
ado that went on prior to that letter, I
wish to draw attention to the immediate
change in tone. Prior to receiving this
letter, he had been in receipt of five letters
from four different persons in the estab-
lishment. On the 22nd this one came
from the vice-president—

We were very much surprised and
disappointed to receive your letter
advising that it was necessary to ter-
minate your training programme . . .

We ask you to reread that option
and you will note there is a minimum
fee of £65 or the registration fee of
£45 plus £10 per month each month,
or part of a month, since you enrolled.
In your case this would amount to
£65. Subtracting the amount you have
paid leaves a balance of £60 which
we must have, and in one lump sum,
on or before the 8th April or you will
have gone into another month.

This man had pald them £5 and had
received only the books from them, and
had sent them straight back. As will be
noticed from the time factor, he would
not have had time to do anything bui, at
the most, to open them and send them
back. He took mno training from the
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organisation and he got no value from it;
and they start there on £65 for nothing.
On the 1lth March they wrote—

We were sorry to receive your letter
advising that you still feel you must
terminate your contract and cancel
your training.

We call your attention to the con-
tract you signed at the time you en-
rolled. Please look on the face of the
contract and you will note under the
clause “I further agree” that this
contract accepted by you will not be
subject to cancellation except as pro-
vided for under the terms of the
iermination option. Now I ask you to
go further and read the termination
option.

We hope you will reconsider and
decide to go ahead and complete your
trainineg. If you do not, we will expect
your fermination remittance by re-
turn mail.

On the 26th April they wrote—

The state of your account has
reached such a point that the next
step is to give it to our agency for
collection.

That was the first time they showed
the consideration that they were speak-
ing about in the five letters that came
before his attempt to cancel the contract.
They sald—

For your sake, we frankly dislike to
do this, After all, collection agencies
do have a way of getting the money.
However, in the end it costs you more
and it is hoth embarrassing and un-
pleasant.

For these reasons we are making
one more appeal to you for payment
and asking for the assurance that the
payments will be made regularly until
your account is paid in full.

Unless a payment is received within
14 days, you will compel us to assign
your account for collection.

On the 10th May there was a further
letter which, after some ado, stated this—

This letter is written in a friendly
spirit of helpfulness in the hope that
you will co-operate in ironing out
your difficulties. It sometimes hap-
pens that students do not fully realise
that an obligation of this kind is
collectable and that it will be collected
as the contract is just as binding as
it would be for any other purchase . ., .

I am allowing this offer to stand
over for a few days longer, but if you
do not accept this, then there just
isn't anything else I can do, and your
account will have to be sent to the
collectors.
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I have the final letter here in reply to
some correspondence I sent. I realise
that this mian signed a contract and pos-
sibly thiere is a legal right for the parties
to tiy to collect money from him for value
which the man has not accepted.

Mr. Nalder: Did he know the amount
?e lggd_ to pay when he signed the con-
ract?

Mr. JOHNSON: It is conceivable he did;
I imagine he probably did. The man con-
cerned was working a good deal of over-
time aft the time and he tells me he
thought he could, out of his overtime, pay
for the course and improve himself. Un-
fortunately, the firm for which he was
working got into some financial difficulties
—as 2 matier of interest, it was a private
bus company—and found it necessary to
cut out all overtime, This man had pre-
vipusly been working fairly regular over-
time, and the cutting out of this work
had an effect on his resources. He was not
in a position to meet these commitments.

He did the only honourable thing that
he could have done; and I think every
hon, member here would have done the
same. He wrote and told these people
he could not complete his contract and
he returned to them all they had sent
him., He got no value from them. He
was prepared to lose his £5 and regard
that as bad luck. Bul these people were
not prepared to treat him in the same
decent, honourable, normal, sensible way.
From the manner in which they phrase
their letters, I would say they have gone
to considerable trouble to acquire 2 smooth
finish and to put things in the nicest pos-
sible way—the jron hand in the velvet
glove. They have adopted a course of
t?ilrll'g to squeeze any possible money out
of him.

If they were to take steps such as are
envisaged here, there is no doubt they
coculd bankrupt the man concerned. The
benefit to themselves would be small; of
that I amn sure. But I feel that people
who would treat a potential customer in
such a manner are probably not effective
or efficient in their training. If they have
no feeling for humanity, I cannot see how
they can be good engineers. Furthermore,
if they have no feeling for humanity, 1
would say it is utterly impossible for them
to be good teachers. They are trying to
set themselves up as {eachers of engineer-
ing.

I bring that matter forward as I think
it is of particular interest to folk who,
with the idea of becoming efficient in the
handling of diesel machinery in the form
of farm tractors and so on, might render
themselves vulnerable to the approaches of
these people., As I said at the outset, I
have no knowledge of their ability as
engineers or teachers; but I have know-
ledge of the manner in which they run
their business, from numbers of letters
signed by them, and I feel justified in
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drawing the inference that they are pro-
bably not much chop. The name of the
firm is “The Tractor Trainihg Service” of
99 Liverpool-st., Sydney, and I give the
warning for what it is worth.

Another subject with which I wish to
deal is one that I have touched on in a
number of ways almost every session since
I have heen here, and I refer to the ques-
tion ‘of Government accounts. In the
interval between last session and this one,
the Institute of Chartered Accountants
held a research school at Yanchep and
it was addressed by the Deputy Leader of
the Opposition on the question of Gov-
ernment accounts. He very kindly made
a copy of his comments available and I
would be remiss if I did not say how
pleased I am to find somebody else also
trying to achieve something to improve
the Government accounts.

After going through his commentary, I
propcse to read from page 9 a passage
against which I marked “Good,” because
it is worth placing on record that on
occasions T can agree with the member
for Nedlands.

The Minister for Native Welfare: An
instance of the lion lying down with the
lamb.

Mr. JOHNSON: I am not going to say
that I agree with everything the membex
for Nedlands said, but I do agree with
part of it, and that is perhaps a little
unusual.

Mr. Court: I appreciate that quite a lot.

Mr., JOHNSON: This is & question in
which I think all members of Parliament
should take an interest and I hope that
the endeavours of the hon. member,
coupled with my own small efforts, will
enlarge the circle of interest, with better
results and that we will achieve a greater
degree of understanding on this subject.
The paragraph against which I have
marked “Good” reads as follows:—

It could be fairly said that Gov-
ernment accounting aims more at
accounting for cash than measuring
efficiency. If we could arrive at a
position where the attention of the
Government, Parliament, Press and
public is focussed on the degree of
true performance compared with pre-
determined approaches and functions,
we would go a long way to achieving
an assessment of efficiency as against
a mere cash summary.

On page 11 he says—

The fault lies not with any particu-
lar Government but with all Govern-
ments over many years and the mem-
bers of Parliament., Members col-
lectively only need to insist on a full
and proper consideration of Govern-
ment accounts and be prepared fio
spend the necessary time on anslysis,
questions and debate and the matter
would be quickly restored to its
proper place.
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I would like to query the word “quickly”,
but am prepared to agree with some of the
hopes expressed in that passage. I be-
lieve it would be of assistance to all mem-
bers—and I hope to the member for Ned-
lands in particular—if I indulge in some
degree of criticism of this paper at the
present juncture. I know that the paper
was designed to arouse comment, and I
think this is one place—as well as within
the conflnes of the chartered institute—
where comment is warranted. I will not
comment with any intention of being de-
structlve but in an endeavour to arouse
further interest and voint a signpost in
the direction where further research could
be do‘rixe with immediate profit to all con-
cerned.

First of all, I wish to call to notice once
again the 18th report of the general com-
mittee on public accounts of the Parlia-
ment of the Commonwealth issued in
1954 and entitled “The Form and Con-
tents of the Financial Documents Pre-
sented to the Parliament,” where, under
the subheading of “The Budget Speech, the
Estimates of Receipts and Expenditure and
Appropriation Bills”, there is a passage to
which 1 desire to refer. This is Part I
and as far as I am aware, Part IT has not
yet been issued, but I have asked for a
copy of it if, and when, it is published.

The reading of this particular report,
which deals with another Parliament, can
be a direet guide to our thinking in re-
lation to the Parliament of Western Aus-
tralia, because it deals nol only with the
documents and the manner and method
of presentation, but also with that import-
ant point, the right, in a democracy, of
the representatives of the people in dis-
tricts that are not represented by Minis-
ters, to speak and ventilate grievances and
exercise their rights in regard to any sub-
ject at all. It deals with the accepted
right of a member of Parliament to utilise
occasions such as the debate on the Ad-
dress-in-reply, the general debate on the
Estimates and on the Supply Bills—and
in the Commonwealth Parliament what is
known as grievance day—to ventilate any
subject. It would be a great pity if in
improving our interest in Government ac-
counting, we negatived any of the demo-
cratic rights of back henchers or Opposi-
tion members, and that point is import-
ant and is discussed at some Iength in
this 18th report.

The answer to the requirement of a
greater interest in finance by members of
Parliament and their constituents is one
that is to be sought in sueh a manner
that it does not do away with those demo-
cratic rights, and I would remark in pass-
ing that I believe we, in Western Aus-
tralia, should amend our Standing Orders
in such a way as to permit debate on the
adjournment of the House, in a manner
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somewhat similar to that of the Com-
monwealth Parliament, so that immedi-
ate grievances of various localities could
be brought up through their members at
that time.

The Commonwealth practice of griev-
ance day—which I think is one in every
four private members’ days—is another
very useful idea, and I feel that if we
could introduce such safeguards to our
democratic rights, we could ask the Chair-
man of Committees, who in particular is
the man who rules most of our financial
debates, to insist that debate on financial
matters be kept close to the subject. That
appears to be a direction in which par-
liamentary practice will have to move
whether we like it or not, if members are
to fulfll what is required of them in tak-
ing a real and active part in the examina-
tion of the accounts.

I feel that the criticism of the Gov-
ernment accounts made by the member
for Nedlands reveals very clearly the
attitude of frustration that meets every-
body who first tries to find out just what
the Government accounts mean; I can cer-
tainly sympathise with that point of view
hecause I felt it myself, very strongly,
vuifhen I first tried and I, too, sat in Opposi-
tion.

The frustration arises partly from the
form of the accounts which differ from
commercial accounting, with which we are
familiar, and I think it could be overcome
by e realisation that the purpose of Gov-
ernment accounting is different from that
of commercial accounting. Once that
point is fully grasped, the pattern under-
lyving Government accounts hecomes a
little clearer, When I say that the pat-
tern becomes a little clearer, I do not mean
to imply that the details are any easier
to get: but at least the intention becomes
a little clearer. I think that the com-
ments made by the member for Nedlands
could have been, or would have been, a
little more constructive had he become
seized with the difference in intention of
Government accounts as opposed to com-
mercial accounts.

Mr. Court: I tried to convey that I
acknowledged the difference, but what I
was groping—and frankly, I was groping—
to find was some means whereby I could
get some interpretation instead of a purely
cash statement, It is interesting to noie
that in America they have just amended
their laws calling on the Government to
do just that. How they will suceeed is
another question,

The Minister for Transport: A very
pretty speech!

Mr. JOHNSON: How they will succeed is
a very interesting question because I
fancy that calling on a Government to do
something, and succeeding in the objec-
tive, are quite often different matters,

Hon. D. Brand: How do you know?
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The Minister for Transport: Experience
of the Liberals when in office.

Mr, Court: They have to do all their
accounting on an accrual basis in the
future, which is a departure.

Mr. JOHNSON: While I realise the
attraction of an accrual basis for account-
ing, I feel that it would be no more than
8 rough statement of the situation be-
cause all one can do, in judging the ac-
crual income of g Government, is to draw
a graph of past experience and extend it
into the future, and it will still be only an
intellgent guess. While it would be quite
easy to list the actual amounts owing by
the Government to its suppliers, the ac-
crued wages due, the expected accruals of
debts and to have the data drawn in the
form of a graph and extended, I think the
net result would be to project into the
future something that would be so little
different from cash statements as to have
no further value, except possibly in the
first year in which the change took place.

One of the points of great interest in
relation to Government accounting is the
fact that it is on a cash basis. The de-
rivation is an historical one when Govern-
ments collected -their taxes in cash which
was put into different chests. The war
chest was a particular chest in which the
finance for war was placed and the collo-
quial sayings related to war chests are de-
rived from that Government accounting
in the British field, and in at least one of
the States speaks of transfers not between
departments but between chests. That
saying still exists in certain places because
in those days the mohey was actually
collected and placed in a chest and when
a payment was made, the meney was taken
from the particular box and paid in silver,
gold, or copper or whatever coin was in
use at that time. It was actually a physi-
cal cash payment.

Part of the difficulty in relating the
liquidity of the Government to the current
position is that the Government's assets
are something which are indefinable and
beyond the fact that one knows the yield
of taxes is likely to be such and such, it
lasts only until the next meeting of Par-
liament when the raite of taxes can be
changed either up or down, and new taxes
can be introduced. To {ry to create a
balance-sheet which would show the past
and future debts of a State as opposed to
its assets, is almost impossible. Theoreti-
cally, we in Western Australia, being a
soverelgn Government, could commandeer,
by passing a law in this Chamber, all the
goods and chattels of everyhody in West-
ern Australia without paying any compen-
sation,

That does not apply to the Common-
wealth Government which is bound by the
law of the Constitution wherein it has to
pay fair compensation. But theoretically
we, in Western Australia, could pass a law
to take anything. That is not practical
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politics but that theoretical point lies be-
hind the possibility of creating a State
balance-sheet and to create a State
balance-sheet, one would have to take inta
account that very imponderable matter,
the state of political opinion. It would
depend on the political outlook of the civil
servants drawing up a series of balance-
sheets and what they thought the future
looked like. It might even depend on
whether a particular civil servant had an
ulcer or not. In locgking at its full possi-
bilities, one realises that it is completely
unsupportable and in itself ridiculous.

Mr. Bovell: Of course, you could go
further and say that all the land was vest-
ed in the Crown and that the reigning
monarch had the right to assume control
of all land. The Land Act vests all land
in the Crown.

Mr, JOHNSON: That is much the same
as I was sayving. Under the Constitution
and acting through the advice of Parlia-
ment, the Crown can do just that. It can
take all minerals and, in faect, there is
nothing it could not take except those
matiers covered by the Federal Govern-
ment. We could not acquire its properiy
because of the Constitution; but we could
acquire all property that does not belong
to the Commonwealth Government, with-
out the payment of compensation, if we
passed the necessary laws in this House.
I am not going to discuss the likelihood of
that happening, because it would be com-
pletely ridiculous.

Mr. Bovell: You should have said, “In
this Parliament” and not “In this House,”

Mr. JOHNSON: Yes. I was projecting
my mind to the future when this House
is the whole of Parliament, as it should be.

Mr. Court: I do not think I was advo-
cating, in that paper, bringing in all the
assets of the State. The main thing I
was aiming at was accounting on an ac-
crual bhasis of liabilities and receivables.

Mr. JOHNSON: I realise that. I was
merely trying to point out that it had
difficulties and I was tryihg to empha-
sise that beyond the cash statements that
are given now, I feel that it is not a
change in the statement that is required.
We can make a suitable criticism of Gov-
ernment accounts from a cash statement
quite readily, but I feel—and I join with
the member for Nedlands in this—that if
we are going to take an intelligent part
in such criticism, we need to have a lot
more information than we get.

Of course, I am not prepared o say
what information we do want, because
that is something about which I am not
quite certain. Once again, I would like
to advocate, if possible, the appointment
of some hody in the nature of the Com-
monwealth Joint Committee on Public
Accounts to deal with some similar sub-
jects. For instance, there appears to be
8 need for some degree of examination of
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the real value which we, as a Parliament,
get for the money we authorise as ex-
penditure. There is no doubt that the
Auditor General certifies that the money
is spent in accerdance with the authority
granted and that now and then he queries
whether some authorities are correct,

I can recall, for instance, joining with
the member for Fremantle in severely
criticising the Government of the day be-
cause & certain sum of mohey was ex-
pended in connection with cement sales
and which was not accounted for to the
satisfaction of the Auditor General. The
lack of the accounting for this expendi-
ture to the satisfaction of the Auditor
General continued until after a change
in Government when it was authorised
by an item in an estimate and the prob-
lem was overcome very easily in a man-
ner which at that time was open to ques-
tion. It was passed, however, with only
slight comment.

The situation is the same once again,
but I fancy that we could improve the
Auditor General’s report by reducing its
bulk or by asking the Auditor General
to produce, apart from his main report,
a short list of all the criticisms he has
made of public accounts as is done in
the certificates issued by auditors of pri-
vate companies. I am of the opinion
that in this direction there is quite a good
deal that could be done. The member for
Nedlands commented on matters referred
to as “contingencies” in many of our Gov-
ernment accounts. I think the word
“contingencies’” covers a very wide field,
and additional information is often de-
sirable when it is used. I would men-
tion that the same type of concertina
phrase is used in commercial accounting
quite a lot and it is impossible for any
member of the public to know what is
covered by the words that appear in many
commercial and banking accounts. About
the latter, of course, I have a good deal
of knowledge and there is no doubt that
they reveal absolutely nothing.

One can obtain less information from
a bank’s balance sheet and statement of
gccounts than can be obtained from Gov-
ernment accounts. That is one place
where an improvement could be made
with great advantage to the public. If
one wants to know what is going on in
a bank one has to study the figures is-
sued by the Government Statistician in
the Year Bock. One will not get any
information from a bank’s statements
which are issued to shareholders and the
general public.

The member for Nedlands criticised
the prineciple of trust funds not being in-
vested in the manner that frust funds
held by outside people are invested. With
regard to that, the manner of thinking
should be the same as that adopted by
banks in handling the trust funds of their
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customers, On the question of trust
funds, the Government, in its rela-
tions with the public, stands in exactly
the same position as banks do in relation
to their customers. A bank receives de-
posits frem its customers but it does not
lend that money to anybody. The bank
remains accountable for the total amount
of . money received from its customers.

It has been proved, by experience, that
never do all the depositors want to draw
their money out aft the one time, and
the fact that experience has shown that
additional money is bound to come in,
permits the bank to use some of the
mceney value credited to the accounts of
its depositors to back the money it lends
t0 other people. Similarly, what the
Government terms ‘“‘trust funds” are, in
effect, bank accounts held on behalf of
outside bodies and the people generally,
the Government which is in office at that-
time acting very much in the najure of
a bank. If that attitude is adopted to-
wards trust funds, then the Government
will be less likely to be criticised. The
situation is a very real one,

I would like to commend the Auditor
General’s comment on page 18 of his re-
port. It is here that we realise what an
amazing indifference is shown to his com-
ments. The report is punctuated with such
observations that it is doubtful whether
they strike the desired note in the minds
of members. I might say, Treasurers,
pbecause on the subject of the sale of
cement which I mentioned earlier, the
Treasurer of the day took nho noticeable
interest in the comments of members who
made themn.

Even when the member for Fremantle
interviewed the State Governor with the
idea that he might be able to exercise
certain power to have some notice taken
of the Auditor General's report, the effect
of that interview was that the hon. mem-
ber was informed that he should bring the
matter before Parliament, hefore which
body he had already ventilated his criti-
cism and had been knocked back. The
way a Premier has of taking no notice
of a ecomment that he does not want to
take notice of, is indeed hard.

The Premier: That also applies in re-
verse.

Mr, JOHNSON: The final point that
could be made on this subject is the de-
sire of the member for Nedlands to ex-
amine, in effect, the Government’s liquid-
ity or flnanecial stability; I am not quite
sure which is the better term to use. The
question is whether a Government can
become insolvent. It has quite a degree
of theoretical interest and some practical
interest.

We know, for instance, what happened
in Germany when that country had g
runaway inflation after the 1914-18 war,
and that is the way it got itself out of
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debt. I do not think it would be accur-
ate to say that at any stage the German
Government was insolvent. That Govern-
ment got out of its financial difficulties by
what can only be regarded as a dishonour-
able act.

It seems to me that a Government finds
itself in the position that it is impossible
for it to become insolvent. We, as a
State, being subject to the vagaries of
Federal Treasurers, could get into a period
of temporary difficulty. If the Treasurer
were to withhold our share of the taxa-
tion collections or the promised amount
of the loan collection deliveries, we could
get into very real strife and be tempor-
arily in what I would call financial con-
stipation, for the use of a better word.
We would be in very real trouble but we
could not become insclvent. Accordingly
I think the inguiry the member for Ned-
lands is seeking is one that cannot be
necessary; I do not think it exists.

Mr. Court: It all depends what you
mean by insolvent. In general business
terms, a man is insolvent when he can-
not pay his debts. Often he has tons of
assets on paper but is not able to pay his
debts and is therefore insolvent. The
Government could get into that state of
affairs.

Mr. JOHNSON: Perhaps it could tem-
porarily, but I feel it could only do so as
the result of deliberate action, and de-
liberate intent, on the part of the Federal
Treasurer in withhoelding the normal pay-
ments for an excessive period, and at the
same time preventing the Commonwealth
Bank—which is the Federal Government's
privately-owned hbhank—making available
the necessary overdraft to the State,

It is a situation which I feel is unlikely
to ocecur. It is, however, theoretically
feasible. I do not feel that this is an in-
quiry worth pursuing unless there is very
real evidence that the Government of the
day is near to the situation to which I
have referred, and unless it is indicated
that the Federal Government proposes to
apply pressure to put the State Govern-
ment into worse financial straits. That
I think is the total amount of comment
I wish to make with respect to that mat-
ter. I trust it is helpful. I trust it may
arouse a little more debate on the subject
of Government accounts, and that a few
more people will take an interest in this
matter.

Mr. Court: I appreciate the trouble to
which you have gone with that paper, but
I fear it is not going to he very widely
read.

Mr. JOHNSON: I could go into it in
considerably greater detail but I think the
matter is more a personal one between
the member for Nedlands and myself.
There is another aspect on which I wish
to touch and ihat arises from the speech
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by the member for Narrogin when deal-
ing with Government accounts. The hon.
member produced a great number of
figures and, while I am not in any way
criticising the accuracy of those figures,
I do wish to bring to his notice the dif-
ference between Government accounting
and commercial accounting. The differ-
ence lies in the fact that included in the
cost structure of Government accounting
is interest on capital. In all Government
accounting, any capital that is applied to
the production of income is subject to
interest at Government rates. If the situa-
tion were a commercial one, that would
not accrue. The only amount on which
interest would enter infto consideration
would be on borrowed money and not on
ordinary capital.

In Government accounting it is on total
capital prior to striking a profit or loss.
The Government accounts do pay a divid-
end to the Treasury at the Government
rate of inferest on the amount of capital.
That rate of interest, which has varied over
the years from 2% per cent. up to, I believe,
nearly 4 per cent,, is quite a real cne. The
Government accounts are mainly collected
on undertakings which in themselves are
mare or less Government utilities and the
dividend rate on that account would in
itself he quite reasonable.

The railways accounts that have been
before us of late are a fair example of
that. In Tahle 6 is shown the position of
the trade of the railways prior to interest,
as well as the net result showing that
until a fairly recent year—I think it was
1951, though I am not sure of the year—
the railways had paid a dividend to the
Treasury in all but two years. That, I
think, was in the first year of the rail-
ways and the third.

The reason I have mentioned this is
that I feel the hon. member, with his
commercial background, has overlooked
this aspect. His criticistn was strong, far
stronger than it was entitled to be, be-
cause he has overlooked this question of
a dividend being payable, which amounts
to something like 3 to 4 per cent.

Mr. W. A. Manning: A good argument
for not closing the railways.

Mr. JOHNSON: My word it is, but I
would point out that there is & story
behind it. 1In those years the railways
were actually having a fairly good time
as far as cash was concerned. Somebody
raised the argument with the then Treas-
urer and asked why he charged interest
on capital before disclosing the return.
The Treasurer replied, “If I did that,
everybody in the country would be on me
for a reduction in freight rates. Accord-
ingly, I publish the accounts after the
interest on capital so that people will
think I am making a loss while, in fact,
I am making a fair profit.” That is a
situation which to some exfent is desir-
able. There is a real difference between
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commercial accounting, even in the Stafe
trading concerns, and Government ac-
counting, and it amounts to something
like 34 per cent.

Mr. W. A, Manning:
money or capital?

Mr. JOHNSON: It is borrowed money
to the exteni that it is borrowed by the
trading concern from the Government,
which after all is the owner of the trad-
ing concern, Tf is taken out of one pocket
and put into another. It would not be
borrowed money unless one called money
that went from a parent company to a
subsidiary, borrowed money. If the hon.
member thought of interest on capital in
a State trading concern being taken from
& subsidiary back to the Treasury, it
would be more accurate,

I bring the matter up hecause I am con-
cerned with accuracy and honesty, if I
might use that word, in relation to these
Government, accounts. I do not feel that
they are matters for party political argu-
ment. We are all concerned in getting
the best we can out of this State for the
people of the State. If we could do these
things and get an unhderstanding of what
they mean, and be more accurate so that
we understand what everybody is talking
about; and if we do not split straws over
accounting details, I think we would be
able to spend -our time in more construc-
tive criticism which would be of value to
Parliament which, after all, pays our
Salaries.

Is it borrowed

MR. 1. W. MANNING (Harvey) [3.401:
I desire to speak of several matiers, one
of which mainly affects my electorate. I
am pleased that the Minister for Works
is in his seat because much of what I have
to say is directed to him. One of the real
and major problems is drginage. The area
to which I wish to refer is the Boyanup
district. At this time of the year a great
deal of water lies around and it cannot get
away. That has a very drastic effect on
pastures and also creates a number of diffi-
culties in regard to pasture development
and other forms of development in that
portion of the State. The water also has a
very drastic effect on roads. At this time
of the year many of them become un-
usable; many others look as if they need
to be drained.

There is no doubt that any work on the
lower reaches of several of the brooks and
drains affecting the Boyanup-Elgin district
would have a very beneficial effect on the
whole of that farming area. I am very
hopeful that the Minister for Works can
see his way clear to approve of some work
being done in this regard around Boyanup
so as to secure an improvement in the
drainage problem. Any improvement
would be of considerable help to the dis-
trict and would result in the improvement
of pastures and other forms of develop-
ment.
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At Cookernup there is another major
problem. The Public Works Department is
charging land owners a drainage rate
which in itself is a burden, yet the farmers
are receiving very little benefit from such
payment. In fact, in one portion of the
district some farmers are even suffering
very extensive damage through flooding.
Therefore, the urgency of the need to effect
some Improvement is very apparent to
anyone who is prepared to make an in-
spection. The solution of this problem
would not require any major expenditure.

This condition is caused by silting and
some obstruction of the Harvey main drain
downstream from the afiected area, when
the big flow of water in the river is backed
up. In one stretch of the country the
water is bounded by levees. The water
backs up, breaks the levees and then very
considerable damage is done to an exten-
sive area, with the result that it com-
pletely ruins the pasture and upsets all
farming operations on the land affected.
The farmers are put to very considerable
expense and loss in consquence.

I hope the Minister will realise that
while his department is colleeting a drain-
age rate from these peogple, for which the
deparitment is supposed to give them some
benefit, they are receiving no benefit at
all but are suffering considerable damage.
As I say, the solution to the problem would
not involve the Government in great ex-
penditure. The improvement involves the
deepening and widening of the Harvey
main drain through a particular stretch
of country. If that is done I believe the
relief would be very speedy indeed. As the
Minister has been approached on this
matter for several years, it is up to him to
do stomething about the matter before next
winter. .

Sitling suspended from 3.45 o 44 p.m.

Mr. I. W. MANNING: I was going on to
say I was pleased with the progress that is
being made with the raising of the Welling-
ton Weir. I note with interest that the
Public Works Department proposes to use
some of the water from the increased
storage for irrigation on the fringes of the
existing Collie irrigation district. For a
long time we believed that the water would
be used for irrigation in the Boyanup-Capel
ares, but it seems now that the Govern-
ment has made up its mind that any
increased supplies of water will be used to
extend the existing Collie irrigation scheme.

My point in mentioning this is to say to
the Minister that I hope he will give No. 1
priority to a sprinkler irrigation system
for the Benger swamp because I believe
such a system could provide a great increase
in production there, and this would mean
increased revenue from that small area.
Some 500 acres of potatoes are grown in
the Benger swainp, and I suppose the aver-
age crop would be five to six tons per acre.
It has been proved that when favourable
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rains have been received during the grow-
ing period, a crop of 10 to 12 tons per acre
«an easily be produced. So, with the pro-
vision of sprinkler irrigation, we c¢ould
immediately double the average crop.

Such a scheme would also greatly over-
come the possibility of flooding which
usually takes place late in the season—in
the last two weeks of the growing period.
Sprinkler irrigation would permit the
swamp to be planted at least two weeks
earlier and this would overcome the
‘problem of the likelihood of wet weather at
the end of the season.

The provision of irrigation, too, would
Ppermit the planting of a much larger area
than at present. As I mentioned, an area
of 500 acres is planted now, but, of course,
there is a number of high spots—quite
good land—around the fringes of the
swamp which at the moment are too dry
Tor potato growing. With the provision of
irrigation, these areas ecould be brought
into production. So we could have an area
of something like 800 acres planted there.
With the increased acreage and the in-
creased production, we should see the out-
put of the swamp trebled, and we could
easily see the value of that production go-
ing to some £200,000 per annum, which
would be a great contribution to the
economy of the State.

During the session of Parliament last
year, we discussed the contentious subject
of potatoes, and we learned that a number
of licensed potato growers defected from
the marketing system by sending their
crop to the Eastern States. I said at the
time that the Potato Marketing Board
failed to rise to the occasion and that it
could have prevented the breakaway had
it handled the matter in a diplomatic and
realistic manner. Many of these growers,
a5 a result of their action, were delicensed
or had their licences reduced. Many of
them, however, went on and planted their
usual crop.

This presented another problem for the
board but in this instance it rose to the
occasion, having foreseen a grave problem
when harvesting time came around. With
the exception of a few growers who were
the ringleaders in the previous trouble, all
the growers were reinstated, some of them
getting back their full licences while others
received reduced licences. In this instance,
I commend the hoard for its action in
overcoming what could have heen a very
serious problem.

I desire now to comment on the new
form of motor-driver's licence. Country
residents are required to post their licences
to the Police Department in Perth and that
necessitates the purchasing of a 10s. postal
note, on which there is a duty of 6d., as
well as a 4d. stamp, which adds another
10d. to the cost of the licence, apari from
the considerable inconvenience caused to
the motorist by having to go through all
this formality. I would be interested to
know the purpose behind this ceniralised
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arrangement, because the previous system
had & great deal of merit in that the local
police could keep a close check on all the
motorists in the district concerned.

Of course, the Police Traffic Branch in
Perth could have no idea of who were the
people forwarding licences for renewal.
The new system might have some merit if
a driver’s licence was issued for life as he
would only have to send it in once, but
what geod purpose is served by the new
system is something I cannot understand
and it has caused considerable unfavour-
able comment in rural areas.

Next, I desire to deal with the question
of a supply of electricity to the Eaton and
Australind areas. Residents of Eaton have
for a long time sought to have electricity
made available to them and I notice that
the Minister has indicated, in answer to a
question I asked, that he requires some 75
homes suitably situated before he will link
them up with the power. Eaton and
Australind are practically new areas as
regards home building. Although Austra-
lind is a very old settled area, there is a
great deal of building going on there at
present and many newcomers are buying
land and building homes there.

Australind is in close proximity to Bun-
bury and workers in Bunbury could live
there. It is also a good spot for retired
people to live and I believe the provision
of electricity to those two areas would be
a very good move indeed and would assist
in the development of the districts con-
cerned. It is well known that lack of
electricity has a retarding effect on de-
velopment and particularly on the building
of homes. Both Eaton and Australind
have been retarded in their development
in this way. If electricity were made avail-
able to those areas, the building rate and
general development would be stepped up
immediately and I would be grateful if
the Minister would take those points into
consideration when he receives requests for
the supply of electricity to those areas.

MR. O’BRIEN (Murchison) 14.15]1: I
take this opportunity of wventilating my
views on matters pertaining to the Mur-
chison area but wish first to join the
Premier and other members in congratu-
lating the member for Greenough on
attaining the position of Leader of the
Opposition. I congratulate also other
members opposite who now hold dis-
finguished offices in the Opposition. 1
have the honour of sitting hehind the
Premier and Ministers of a good Labour
Government—a Government that has at
heart the interests of the whole State.

Hon, D. Brand: Is there any other kind
of Labour Government?

Mr. O'BRIEN: Money lost is little lost
but honour lost iIs much lost and heart
lost is all lost. This Government, despite
the disabilities existing due to various
causes, has faced up to 1iits responsibility
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and has progressed as much as could be
expected in view of the meagre finance
available to it from the Commonwealth,

Mr. Bovell: The present Government
has had more finance from the Common-
wealth Government than has any previous
Governtnent in the history of this State.

Mr. O'BRIEN: It has spent the money
received from the Commonwealth Govern-
ment wisely and I would like to say, for
a start, that the Minister for Health, who
is widely known as the Prime Minister of
the outback, has done a marvellous job.

Hon. D, Brand: Hear, hear!

Mr, O’'BRIEN: He has done a great job
not only in my electorate but also
throughout the State.

Mr. Roberts: Are you after a hospital?

Mr., O'BRIEN: No. I have one of the
best hospitals in the State in my electorate
at Meekatharra, thanks to the Labour
Government and the Minister for Health.
With regard to the Minister for Works, I
say fthat never previously in the history
of the State has the Water Supply De-
partment done so much in such a short
time—

Hon. D. Brand: In such a long time.

Mr. O'BRIEN: At Mf. Magnef, where
golmining is at present thriving and
where the water position was acute under
previous Governments, which absolutely
ignored the needs of the people of the dis-
trict in that regard, there is foday an
adequate water supply, thanks to the
Minister representing that department.
Such a water supply is necessary because
it encourages decentralisation and it helps
to hold the people in the outback, par-
ticularly the miners who work in the
bowels of the earth and whose families
stay outback with them. Today, because
of the assistance rendered by the State
Government, particularly through the
State Housing Commission, there are
some beautiful homes in Mt. Magnet.
They have nice gardens and what used to
be a drought-siricken area is now a pleas-
ure to visit.

The Public Works Department has also
been active throughout the Murchison
area, and Government buildings which
had never received a coat of o¢il or paint
for years have been renovated over the
last three years. They have been given
a coat of oil or paint to preserve them and
necessary renovations, which were over-
due when I entered Parliament in 1952,
have now been carried out—they should
have been started in 1947.

Mr. Roberts: Who was ithe Minister
prior to 19477

Mr. O'BRIEN: The Premier at that time
was the present member for Murray.

Mr. Roberts: I said prior to 1947.

[ASSEMBLY,]

Mr. O'BRIEN: Roads in my district
have received a good deal of attention and
extra grants have been necessary. This
is the case all over the State and has been
brought about because of the growth of
population. Road hoards throughout the
district have received their share and
everything possible is being done to im-
prove the outback roads.

Mr. W. A. Manning: How do yau get so
much for so few?

Mr. Ross Hutchinson: What do you
think about the discontinuance of the
railways.

Mr. O'BRIEN: I will discuss railways in
a moment. I was pleased to see that dur-
ing this session Bills will be introduced
to amend the Mine Workers’ Relief Act
and the Coal Mine Workers (Pensions)
Act. When one thinks of what these
miners do for the State, one realises that
they deserve a good pension if they con-
tract any of the diseases caused through
working in the industty. Perhaps those
diseases are not s¢ prevalent today as they
were a few years ago because of aluminium
therapy treatment and up-to-date mining
methods, brought about by the progressive-
ness of the mine-owners and the unions
concerned and it is to be hoped that silicosis
and other mining diseases will be even less
prevalent in the future.

In addition, I notice that the figures for
the first nine months of this year show
that our exports exceeded imports by
£24,700,000 compared with an adverse trade
halance of £14,500,000 for the same period
of last year. Exports of wool and wheat
contributed £34,000,000 to this improve-
ment. Also, financial assistance amount-
ing to approximately £300,000 has been
made available to established industries
during the past year.

Before discussing the gquestion of our
railways, I wish to mention the goldmining
industry. Only recently, in the “Daily
News"” of the 17th instant there was &
paragraph hegded *'Millipn More in W.A.
Gold." It reads—-—

Gold worth £1,017,846 was produced
in W.A. last month. I totalled 65,142
fine ounces, most of which went to
Perth Royal Mint. The June produc-
tion flgures supplied by the Mines
Department today bring the State’s
total production to 58,584,291 fine
ounces worth £395,971,889.

That is a fine achievement for any State.

The Minister for Mines: It is a wonder-
ful industry.

Mr. O'BRIEN: It is, and if it receives the
assistance due to it, the industry will go on
and prosper. No doubt members have
recently seen in the Press references to the
Day Dawn drilllng programme and good
progress is now being made in that respect.
The Day Dawn mine, known as the Fingal
mine, produced a million cunces of gold
from a million tons of ore. This is only one .
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of the many mines which could be put into
production if the necessary flnance were
made available by the Commonwealth
Government. I suppose that in time to
come the Commonwealth will furnish aid
to the goldmining industry in this State.

The Minister for Mines: The State is
carrying out all the drilling that is being
done in Western Australia at present at its
own expense.

Mr. O’'BRIEN: I understand that that is
s0, with the exception that drilling is being
carried out on some mines on a £ for £ basis.
At Mt. Magnet we have the famous Hill 50
gold mine, over which an option was taken
some considerable time ago. At that junc-
ture I prophesied that this mine would
come into production sooner or later. I am
proud to say that the option of £40,000
taken over the Eclipse Hill 50 mine has
been exertised, and the four shareholders
participated in the return of £40,000 for
this mine.

For my part, I was sure that this would
happen because I knew that the ore at
grass there would have heen valued
approxXimately at £60,000 to £70,000.
Accordingly, the vendors will receive their
fair share. This means that another mine
will be in operation at Boogardie, not far
distant from the present Hill 50 goldmine.
This will mean more men being employed
and more people in the outback to open up
the country. It will also mean greater
decentralisation despite the fact that there
is a continual draw to the cities. Time and
again we see members rise to their feet and
say, “Decentralisation! That is what we
want.” But we find that in order to achieve
this, we must first have a sympathetic
Government, a good Labour Governtnent,
such as that which we have at present.

Mr. Hearman: You’ll get on!

Mr. &¥BRIEN: How easy it would be if
we could receive the assistance to which
this State is entitled from the Common-
wealth Government; it would be much
easier if we could obtain the necessary
financial assistance.

Hon. D. Brand: I often wish that now.

. Mr. O'BRIEN: Despite that fact, I have
tried time and again to impress this matter
on the Mines Department. 1 know it is
very hard for that department to take the

. necessary action because of the limited

_finance available. The prospector I have in
mind has been known to me all my life and
he will now receive some small assistance

-at Meekatharra to commence what is

- known as the Chesterton mine. 1 feel sure

. that this mine will eventually prove suc-
cessful. At the present time we have not

- drilled in this area, but I understand that
as soon as money is available, and as soon
as a suitable site is selected, the Meeka-
tharra area to which I have referred will
be drilled. I am confident that success
will be achieved. ‘
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At Agnew—and this is startling news—
Cock and Trundle have decided to bore the
Rajah goldmine; and indeed one of the
Government drills is working there at the
present time. The drill I have just men-
tioned is operating on a £ for £ hasis of
assistance, Cock and Trundle intend to
bore the Rajah because they are confident
that there is a hig ore hody ihere which
will prove successful. These pecple have
endeavoured to get this mine into operation
for quite a few years. They have worked
it in s small way and now they intend
to prove the ore body and thus enable a
large company to purchase the mine, At
Sandstone, in what is known as the Black
Range district, the Government drill is
drilling the Aroya goldmine. This mine
produced many ounces of gold in the past
and employed many hundreds of men,
There is no reason at all why it should not
be successful, because it is the opinion of
all the old pioneers and prospectors in that
district that the bore in its present site
should prove a great success. I sincerely
hope that an ore body of good value is
discovered. There is no reason why it
should not be if the opinions of the old
pioneers and prospectors are correct, I
wish them every success.

At Ora Banda, in the Menzies distriet
some 35 miles north of Kalgoorlie, we find
from last evening’s and this morning’s
papers that a rich erushing has been put
through. What is more important is that
this is a soft lode formation which could
be worked rather cheaply if they were able
to get the necessary water supply. The
area is known to be dry and it is necessary
to secure water from the Water Supply
Department, I understand that every
assistance will be given to Ora Banda to
enable it to progress and so bulld up fur-
ther the gold production of this State. If
we follow the map, we will see that the
auriferous country runs right throughout
this State from the north-west corner to
the south-east. It runs from Pilbara to
Marble Bar and thus down to Norseman,
It is one continual belt of auriferous
country. Even though it is not cuteropping
in certain places, I venture to suggest that
in time it will do so in other areas. Un-
fortunately, so far as the goldmining in-
dustry is concerned, conditions at Wiluna
and Laverton are very dull,

The Minister for Health:
ways a possibility.

Mr. O'BRIEN: There certainly is. I
have a fair amount of experience in pros-
pecting and mining and it appears to me
that Laverton in particular is one of the
mast likely areas where a large body of
ore could be produced at depth and where
rich values could be obtained because of its
iron ore. A mine called the Gladiator pro-
duced many ocunces of gold and employed a
large number of men. In this ironstone
lode formation we obtained gold not only
over the plates but we also found equal
values in the sands. That is the difference

There is al-
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between a quartz body and an ironstone
body. The famous Hill 50 is in ironstone
country and we find that equal values are
in the sands or, in other words, in the
fines,

Goldmining warrants special reference
in view of its function as a basis of inter-
national! currency. The price of gold is
varied only at long intervals. In inflation-
ary times, such as the present, goldmining
tends to be severely depressed by rising
costs pressing against a fixed gold price.
On the other hand, gold exports are of
great value to Australia.

Mr., Evans: Hear, hear!

Mr. O’'BRIEN: Gold is acceptable as
hard cwrency anywhere and in any
amount. Production is independent of
seasons and is often the means of develop-
ing remote districts in which there is other-
wise little inducement to begin settlement.
Gold mineralisation extends over great
areas, so production is a matter of eco-
nomies and, under favourable conditions,
can he extended. It is urged, therefore,
that special consideration be given in the
current difficult conditions to maintaining
gold production from mines now operating
and promoting further search for and
equipment of new, large rich mines which
could operate economically even at the
present price of gold and cost ratio.

I am quite convinced that we will secure
decentralisation in this State quickly by
giving the goldmining industry further
assistance. Decentralisation should be
fostered in every shape and form, and 1
am of the opinion that to assist in attain-
ing decentralisation, Ministers should en-
deavour to visit, whenever possible, remote
areas. I invite any Minister at any time
to visit the Murchison and the towns
located there. I am pleased to inform
the House that His Excellency the Gov-
ernor, 8Sir Charles Gairdner and Lady
Gairdner, are to visit the Murchison from
the 30th July to the 28th August.

The SPEAKER:
there?

Mr, O'BRIEN: Yes, I have a Message
from the Governor to the effect that during
his visit he will cover 1,859 miles.

Mr. Oldfield: Is he travelling by rail?

Mr. O'BRIEN: I was pleased to receive
a letter from His Excellency, informing
me of this tour, which will cover the
Eastern Goldfields, the Murchison, the
Lower Gascoyne, and the Greenough and
Moore electorates.

Hon. D. Brand: He is going through the
cream of the country in Greenough.

Mr. O'BRIEN: I frust he will see plenty
of gold in the Murchison.

Mr. Ross Hutchinson: Are you going to
get on to those railways?

Have you a Message

[ASSEMBLY.]

Mr. O'BRIEN: Unfortunaiely, through
compulsion, I have two railways—the
Meekatharra-Wiluna and the Malcolm-
Laverton—which are to be discontinued.
At the present time the Wiluna line ig
runining, but on the 5th August it will be
discontinued. The Malcolm-Laverton line
has been discontinued.

Mr. Ross Hutchinson: Do you think
they should be discontinued? -

Mr. O'BRIEN: I have spoken on this
matter before, but there is very little that
a private member can do.

Mr, Ross Hutchinson:
right.

Mr. O'BRIEN: It is because of the
Liberal Government in another place.

Hon. Sir Ross McLarty: No.

Mr. O'BRIEN: Let us go back to 1948
when a motion was before this Chamber.
What do we find? We find that a number
of railway lines were grouped for discon-
tinnance. The then member for Mt. Mag-
net was ill in 1948 and unable to attend
Parliament. The member for Murchison
at the time was the late W. M. Marshall,
who spoke in opposition to the proposed
motion which was introduced by the Min-
ister for Railways who is now Senator
Seward, 2 member of the Federal Parlia-
ment,

Hon. D, Brand: Did he
motion for closing lines?

Mr. O'BRIEN: Yes, as Minister for Rail-
ways.

Hon, D. Brand: That was a Bill!

Mr. O'BRIEN: Yes, I think it was.
There was a list of lines to he closed.

Hon. D. Brand: Where?

Mr. O'BRIEN: The list is as follows:—

Yes, you are

introduce a

Miles.
Mt. Magnet-Sandstone 23
Jingymia-Bonnie Rock 60
Warralackin-Southern Cross 52
Malcolm-Laverton 64
Toodyay-Clackline 14
Mundaring-Mundaring Welir 5

Midland Junction-Karragullen 21

Pinjarra-Narrogin s a5
Margaret River-Flinders Bay 30
Wonnerup-Nannup e 39
Pemberton-Northeliffe 22
Denmark-Nornalup 35
Katanning-Pingrup ... 39
Lake Grace-Hyden ... 58
Port Hedland-Marble Bar 114
Hopetoun-Ravensthorpe 34

Despite the fact that all of those lines
were listed, only the Mt. Magnet-Black
Range railway to Sandstone was discon-
tinued.

The Minister for Health: And Marhle
Bar.
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Mr. OBRIEN: Some members of the
Country Party are not in their seats at
the moment, but I cannot help that. In
that Parliament in 1948 we had the mem-
ber for Irwin-Mgore, the present member
for Moore, who is absent at the moment.
We had the member for Sussex, the pres-
ent member for Vasse. The member for
Greenough was there and also the mem-
ber for Swan, Amongst the others who
were present were the member for Wil-
liams-Narrogin and the member for
Geraldton, but the latter was not the
present memhber, There was the mem-
ber for Albany, and he was not the pres-
ent member, and the member for Mt.
Marshall who is not the present member
for that electorate. There was also the
member for Murray-Wellington who is
now the member for Murray. Others
present at the time were the members
for Wagin, York and Katanning. The
member for Katanning then was not the
same person as the member for Katan-
ning today. Now there are quite a num-
ber of men who are interested in rail
closures today who were not interested
in them, as far as the Murchison was
concerned, in 1948,

Mr. Ross Hutchinson: Do you think
they should have left the line alone?

Mr. O’BRIEN: I definitely do. As I pre-
vigusly stated, we are boring the Aroya
goldmine, which could prove a bonanza.

Mr. Ross Huichinson: What do you
think about closing all the lines now?

Hon. D. Brand: Who is riecht and who
is wrong?

Mr. O’BRIEN: When we think of what
should have been done, why was it not
done?

c '1";he Minister for Works: They got cold
eet.

Mr, O’'BRIEN: This is a guestion which
members of the Opposition must ask
themselves.

Hon. D. Brand: Do you think we should
have proceeded with the closure of all
the lines?

Mr. Ross Hutchinson: What do you
think of the closures of the lines now?

Mr. O'BRIEN: So much for the rail-
ways. With regard to education, I had
the honour of a visit by the Minister for
Education to the Murchison district—and
this is something members of the Cppo-
sition lack, perhaps, namely, education.
Nevertheless, we must give credit where
credit is due. The Minister visited the
Murchison; and what an improvement
there has been!

Hon. D. Brand: What happened?
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Mr. O'BRIEN: Many improvements,
which had become necessary because the
goldmining industry is taking on a new
lease of life, have been effected. At Big
Bell the progress is still satisfactory and
I venture to say that we will again see
that town become prosperous. It may
take some time for it to develop to that
stage, and it might take a while to con-
vinee people of the golden apportunities
that remain In the goldmining industry.

There is one thing I would like the
Minister for Education to do and that is
this: Despite the fact that we have many
thousands of children to cater for in the
metropolitan area, some consideration
should be given to the North Kalgoorlie
school because it is surrounded with loose
gravel which in the winter becomes hoggy
and in the summer, due to the extreme
heat, is dusty. I would like the Minis- -
ter to give sympathetic consideration to
this matter and to arrange for a metalled
or bituminised strip to be provided. What
it should be, is for the Public Service in-
spector to decide.

I have just put forward a few facts
concerning my electorate and I believe in
being fair. I am proud to be here oc-
cupying a seat behind a progressive
Labour Government, and I sincerely trust
that, with the assistance given to the
goldmining industry, we will progress to-
wards decentralisation.

MR. HEARMAN (Blackwood) [4.56]1:
This week I have been seeking informa-
tion on the proposed charcoal iron in-
dustry in the South-West. I find that
many people express all sorts of opinions
about the proposal, and a great many of
the opinions are not founded on the best
information. What seems to be occupy-
ing the minds of a good many people is
the question of the financial success that
might attend such a venture. It seems
to me that this is a point on which some
assurances could be forthcoming. Natur-
ally, whether it is to he a Government-
sponsored industry or one financed and
run by private enterprise, the question of
its ultimate success is one that everyone
is interested in.

The figures that the Premier gave me
on the opening day, in answer to a ques-
tion as to the costs of production at Wun-
dowie and the comparative costs of the
coking of pig iron in Australia, rather in-
dicate that to produce a ton of charcoeal
iron is costing £3 4s, 11d, more than the
capital city price for BH.P, iron today. I
am aware that there is a large. overseas
market for pig iron and this demand, I
think, is brought about by a world shortage
of steel. Naturally, while this shortage
exists it is possible to sell pig iron satisfac~
torily overseas. What exercises my mind is:
How long is this world position likely to
last; and when will we get to the stage
where the overseas price comes back fo
somewhere near our cost of production?
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Whilst there has, I think, been a short-
age of steel ever since World War II, this
shortage, like others, is gradually hbeing
overcome. Considerable efforts are being
made in other countries—and, significantly
in countries of low labour costs—to over-
haul this shortage. I understand that
India is developing a steel industry which,
if it is not already larger than the in-
dustry in Australia, will reach those pro-
portions in the future.

The Minister for Industrial Develop-
ment: You are confusing steel with char-
coal iron.

Mr. HEARMAN: No, not at all. I be-
lieve that iron is the raw material from
which steel is made. There is a connec-
tion between the two. If we are short
of iron, we will be short of steel; and the
reverse is true.

The Minister for Industrial Develob-
ment: But they are two entirely different
processes. There is steel made in the
ordinary manner, and there is charcoal
iron.

Mr. HEARMAN: Yes, but I think there
is a relationship hetween the two.

The Minister for Industrial Develop-
ment: Not much from a demand point of
view,

Mr. HEARMAN: I think steel can be
made from iron, can it not?

The Minister for Industrial Develop-
ment: You do not get my point.

Mr. HEARMAN: 1 think the two go
hand in hand. Obviously, any increase
in the steel industry will bring with it
an increase in the production of
After all, iron ore is the raw material. I
Just wonder how long the present world
state of affairs will continue, because I
would like to feel that any industry
started in the South-West, was in a posi-
tion to stand on its own feet in the export
market, not only during the existing
favourable, should I say, conditions, but
for any indeterminate future period.

It is significant to me that B.H.P., which
is generally accepted as being an efficient
company so far as its technical processes
are concerned, does not appear to be
interested in the production of charcoal
iron. So far as I can gather, the cost of
producing iron by the charcozal process not
only in Australia but also in Sweden is
greater than by the coke smelting process,
g,ltetégugh the quality of the iron may be

etter.

* That leads me to ask myself whether at
‘this juncture the Government is fully justi-
fled in engaging in the process of charcoal
iron smelting—as it is endeavouring to do
in the South-West—when it seems likely,

iron. .
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from answers to questions I asked yester-
day, that we may be on the verge of solving
all the problems associated with the use of
Collie coal for pig iron production.

In view of the fact that a report is ex-
pected from the German firm of Lurgi
Gesellschaft in October, it seems to me
that the Government might be well ad-
vised to consider holding its hand on any
final decision, at least until the subject
matter of the report is known. After all,
if it should happen that it is possible to
use our coal to produce a satisfactory pig
iron at a lower cost, it seems to me that
that process should be considered, particu-
larly in view of the fact that we have, ap-
parently, considerable quantities of coal at
Collie, which could and should he cheaply
produced.

Because of the economie difficulfies that
appear to be associated with the production
of charcoal iron, before any decision is
made we should have a look at the report
from the German experts to see what the
alternative might be regarding the use of
Collie coal. There are certain other ques-
tions that I have been asked in connection
with this matter and to which I cannot
produce the answers. So I think it would
be as well if the Minister could clear up
some of those points,

For instance, last week there was a
meeting of the South-West ward of the
Road Board Association and the delegates
there were addressed by Mr. Fernie. 1 was
not present at the meeting, so I cannot say
from my own knowledge exactly what Mr.
Fernte said, but I understand a point arose
about the transport of charcoal. The same
questions were put to the Minister at
Donnybrook and, as a result of the answers
given by Mr. Fernie, some of the road bhoard
members discussed the matter with me and
asked me what the problems were. Mr.
Fernie gave them to understand that there
were some difficulties in regard. to spon-
taneocus combustion and the transport and
storage of the retorted charcoal.

I know the Minister told the people of
Dennybrook that he thought any problems
that arose could be overcome and in his
reply to me he said much the same thing.
I asked him—

What work is going on or has been
carried out to ascertain the hest way
to prevent spontaneous combustion in
retorted charcoal in transit or storage?

His reply was—

After 10 years of experience with
handling bulk charcoal, Wundowie has
the knowledge to provide for any diffi-
culties that might exist but there is
definitely no danger in handling well
conditioned charcoal.

The Minister for Industrial Development:
That is correct.
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Mr. HEARMAN: I am not suggesting that
it is not correct, but it does not say, in as
many words, that the problems have been
overcome.

The Minister for Industrial Development:
But there has not been any problem.

Mr. HEARMAN: Apparently that is not
correct, because there have been problems
in the Eastern States and elsewhere,

The Minister for Indusirial Development;
It is one known to you and not to the
people handling the charcoal.

Mr. HEARMAN: My information is a
little different from that, and I think the
Minister knows where mine comes from.
Also, Mr, Fernie was not conclusive on these
points so far as the Road Board Associa-
tion was concerned. The other regson why
I would like to see some process adopted,
if possible, for the establishment of an
iron industry which could keep down costs,
is that it seems to me that one difficulty
in the South-West is that there will be
another 150 miles of rail haulage from
Koolyanobbing as opposed to Wundowie.
If this concept of a number of retorts dis-
tributed throughout the South-West is
ultimately adopted, additional costs for
charcoal will also be involved, I also
wonder what the ultimate costs of produc-
tion for a plant such as that in the South-
West will be as compared with the costs
at Wundowie,

What I would like to see is a process
develaped which will enable us to use the
extensive deposits that already exist in
the South-West at Willow Springs. There
are also other deposits that could be used
for the industry in the South-West be-
cause, although the quality of the ore
might not be as good, the transport costs
would obviously be very much less. It
seems to me that it would he desirable if
possible to establish the industry on a
cost basis which wouid enable it to use
some of these poorer quality ores—it will
ultimately be forced to do that. After all,
although the 70,000,000 tons of ore at
Koolyanobbing sounds a lot, when we
realise that today B.H.P. js using some
4,000,000 tons a year, we can appreciate
that the 70,000,000 tons will be cut out
in 17 or 18 years.

The Minister for Industrial Develop-
ment: In America they are transporting

iron ore over 1,000 miles and making it.

pay.

Mr. HEARMAN: That may be so, but
are they doing it with charcoal?
The Minister for Industrial Develop-

ment: Yes, there is some charcoal pro-
duction.

Mr. HEARMAN: And they are trans-
porting the ore over 1,000 miles?

The Minister for Industrial Develop-
ment: Yes. E
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Mr. HEARMAN: If that could be done
with our industry, there would be some
prospect for it. But is the Minister pre-
pared to say that our industry can be
made as efficient as that?

The Minister for Industrial Develop-
ment: I do not see any reason why not.

Mr, HEARMAN: TUnfortunately, the
Americans appear to be able to get the
cost of production appreciably below ours.
If we could adopt a comparable set up in
this State to that which exists in most
American industries, I think our costs of
production would be appreciably reduced.
If the Government is prepared to tackle
the problem along those lines, it will be
a good thing. There are all sorts of prac-
tices adopted by American industry which
lead to lower costs of wproduction, and
those practices do not exist in this coun-
try. If the Government were really pre-
pared to tackle the question along those
lines, I think not only I, but also a great
many other people, would be interested.

I would like to hear a little more from
the Minister on that particular aspect
when he replies to the questions raised in
this debate, because if we tackle the ques-
tion of high production costs in Australia,
it will be a welcome step forward. I think
a great many sections of the community,
including some of the better informed
frade unions, will welcome it. 1 say this
because there is no doubt Australian in-
dustry does tend to price itself out of the
world’s markets.

Then again, I would like to hear the
Minister's views on the question of the
use of some of the iron ore reserves that
exist in the South-West because, as I have
pointed out, although the 70,000,000 tons
at Koolyanobbing sounds a lot, even by
Australian production standards, it does
not provide us with an indefinite reserve.
I believe that in Red China today there
is a steel industry which uses some
3,000,000 tons a year as opposed to the
2,000,000 tons in Australia and the Chinese
Government has a plan for doubling that
figure every four years. If that is to be
the standard on which are is to be utilised
throughout the world, I would suggest that
our own reserves are such that we will
have to face up to the fact of using ores
of lower quality.

Mr. Roberts: Isn't there suppesed to be
a deposit at Nannup?

Mr. HEARMAN: Yes, I have heard
people who profess to have a specialised
knowledge say that the ore at Willow
Springs, or Nannup, is of a good com-
merecial quality, although it is not to be
compared with the ore at Koolyancbbing.
However, the distance that it has to he
transported is so much less, and that is
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the reason why I would like to see all
the possibilities of coke smelting from our
own Collie coal investigated. If anything
can be done to cut down the cost of pig
iron production, it should be done before
anything definite is decided about the
charcoal iron process. I think the Gov-
ernment should investigate thoroughly the
possibilities of coke smelting because that
seems to me to be the process in which
private industry would be more interested.

I would prefer to see the money for such
works as this coming from private indus-
try rather than from the Government be-
cause there are many other avemues in
which the Government could spend money
if it had any spare cash. I believe it
should be a matter of policy for the Gov-
ernment to encourage to the utmost the
investment of private capital in industry
in Western Australia in order to enable
it to carry out all those other jobs which
Governments do and which they cannot
reasonably expect private capital to carry
out in Western Australia.

The Government provides water
schemes and requirements like that, be-
cause we do not have water companies
such as they do in other parts of the
world. This places a heavy demand on
loan funds, a demand which we never
seem to be able to meet. As a matter of
policy, I believe it should be the function
of the Government not o spend loan funds
or other moneys on these types of projects
but the Government should do the neces-
sary research work to encourage the in-
vestment of private capital in these ven-
tures.

For that reason I think that any
decision in connection with the establish-
ment of an iron industry in the South-
West should be delayed at least until such
time as the full possibilities of the use of
Collie coal for iron smelting are known.
It appears from the answers that the Min-
ister gave me yesterday that the reports
are promising. He told us that there are
no technical cohstacles and I was pleased
to hear that because I am one of those
who has always felt that, as regards the
quality of Collie coal, it is sufficiently good
for many more uses to be made of it than
have been found up to date.

The Minister for Industrial Develop-
ment: The export market that exists is
for charcoal-produced pig iron and not for
coke-produced pig iron. There is no over-
seas market for coke-produced steel.

Mr. HEARMAN: The Minister can re-
veal all those things in his reply.

The Minister for Industrial Develop-
ment: I wanted to put you straight be-
cause you are on the wrong track.

[ASSEMBLY ]

Mr. HEARMAWN: It seems that the ulti-
mate aim should be towards an integrated
iron and steel industry.

The Minister for Industrial Develop-
ment: BH.P. has a steel works and is
supposed to be engaged on that work.
That is why it was given the deposits.

Mr. HEARMAN: That is true and 1
think that firm prefers the coke smelting
process. Regardless of whether it is a steel
industry or merely one to produce pig
iron, I would prefer to see private capital
invested rather than Government funds.

Mr. Rhatigan: Speak up! We cannat
hear you!
Mr. HEARMAN: I said that I would

prefer to see private capital invested be-
cause it would be most desirable. If a re-
port on the progress that has been made
with the research into the use of Collie
coal for retorting purposes could be made
available by the Government—and no
doubt the Government would make it
available to private interests—it may be
that not merely a pig iron industry, but
an integrated steel industry could be
established in the South-West. That Is
a more desirable objective than to sponsor
an industry that would confine itself to the
production of pig iron.

The Government could at least, I sug-
gest, keep the public informed on the pos-
sibility of the use of Collie coal in such
an industry and indicate what steps it
intends taking, or what steps it has al-
ready taken, in its endeavour to bring
about the establishment of an integrated
steel industry in the South-West, I will
certainly be interested to hear from the
Minister what steps, if any, the Govern-
ment proposes to take in that direction.
The general opinion is held that, in view
of the decline in the demand for Collie
coal, such a project would benefit con-
%deléab]y other interests in the South-

est.

I am well aware that in an industry of
that nature, depending on coal produced
from the Collie coalflelds, inevitably it
would rely on the capacity of Collie to
produce a cheaper coal for its economic
prospects, and I believe that such achieve.
ment is possible in that field. Until such
time as that problem has been dealt with,
I consider the bprospects of encouraging
private ecapital into this State to be in-
vested in any industry that would be de-

pendent upon coal produced from
the Collie coalfields, are appreciably
diminished.

On motion by the Minister for Works,
debate adjourned.

House adjourned at 518 pm.



